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FINANCIAL HIGHLIGHTS .

SANYD Electric Co., Ltd. and_Subsidiaries March 31, 2002, 2001 and 2000 ’

Thousands of

Millions U.S. Dallars
af Yen {Note a}
2002 2001 2000 2002
Net sales.. . ¥2,024,7119 ¥2,157,318 ¥1,940,378 $15,223,451
Net income . 1,727 42,201 21,686 12,985
Total stockholders' BQUILY ...t et b enes 602,175 652,322 665,454 4,521,632
TORAE @SSBES ......oooo ettt RS bR 2,749,709 2,945,274 2,706,055 20,574,504
U.S. Dollars
Yen (Note a)
Per share (Note b):
Netincome:
¥ (] ¥ 226 ¥ 1.5 $ 0.007
03 221 11.4 0.007
6.0 6.0 5.0 0.045
Per American Depositary Share (Notes b and c):
Netincome:
¥ 45 ¥ 1130 ¥ 575 $ 0.034
45 1105 57.0 0.034
Cash dividends declared 30.0 30.0 25.0 0.226

See Note 2 of Notes to Consolidated Financial Statements.
{b} See Notes 1 and 16 of Notes to Consolidated Financial Statements.
{c) One American Depositary Share represents five shares of comman stock.

Notes: (a) U.S. dollar amounts are translated from yen, for convenience anly, at the rate of ¥133=US$1, the approximate Tokya foreign exchange market rate as of March 29, 2002.
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Note: This graph shows figures of sales to external customers only.

Note: This graph shows figures of sales to external customers only,
according to the geographic regions of customers,

Financial Hightights

7




2 To Our Stockholders

Satoshi lue, Chairman & Chief Executive Officer

On September 11, 2001, more than 2,800 lives were
lost in the terrorist attacks on the United States.
Representing the Sanyo Group, we would like to
express our deepest sympathies to the families of
the victims. As a token of our desire to help, we
donated US$500 thousand through the American
Red Cross to support these families in the wake of
this tragedy.

Looking back on our history, we cannot remem-
ber a year in which we have been in the press and
other media so much. We hope that our barrage of
announcements has given the public a better

understanding of our shares, major business fields,

new products, in-house reforms, and other features.

Regarding our performance during the fiscal
year under review, we must say that the electrical
machinery industry faced a business environment
without precedent in terms of harshness. Caughtin
the midst of various reforms, the Sanyo Group

fought well to maintain performance.

PERFORMANCE

In fiscal 2002, ended March 31, 2002, the slump in
the IT industry that began in the second half of the
previous fiscal year continued to sweep like a wave
over a broad range of industries. Coupled with the
terrorist attacks on the United States, this ongoing
downturn in the global economy took a further turn
for the worse during the fiscal year.

Japan's economy also deteriorated as personal
consumption stagnated under rising unemployment
and falling stock prices as the deflationary spiral
continued. Allin all, it was an extremely difficult
business environment.

Despite the continued harsh business climate, we
put up a good fight during the fiscal year. While
other companies in our industry began to bleed red
ink, we managed to post net income. Consolidated
net sales, however, declined 6.1%, to ¥2,024.7 billion
{US$15,223 million). Within this amount, domestic
sales edged down 0.4%, to ¥1,095.6 billion (US$8,237
million), while overseas sales fell 12.1%, to ¥929.1
billion (US$6,986 million).

Looking at business segments, sales by the
AV/Information and Communications Equipment
segment expanded 1.8%, to ¥807.0 billion {US$6,068
million), thanks to robust sales of cellular and PHS
phones, digital cameras, and optical pickups. By
contrast, sales of the Home Appliances segment
dropped 5.7%, to ¥280.7 billion (US$2,110 million),
struggling with the continued weak markets for
refrigerators, washing machines, and air condition-
ers. Industrial and Commercial Equipment segment
sales decreased 12.6%, to ¥223.8 billion (US$1,682
million), dampened by the substantial decline in
sales of chip mounters due to the downturn in |T-
related industries and stagnation in demand for

show cases. The Electronic Devices segment had




to contend with the slump in semiconductor, elec-
tronic component, and fiquid crystal display (LCD)
markets, which was reflected in a 15.3% slide in
segment sales, to ¥379.1 billion (US$2,850 million).
Our Batteries segment posted sales of ¥273.9 billion
(US$2,059 million), down 9.9% due to weak demand
for cellular and PHS phones and personal computers
as well as intensified competition.

Although we made strong efforts to improve oper-
ating efficiency and reduce costs, profitability
declined under the impact of lower prices and other
factors. Consolidated operating income decreased
50.2%, to ¥53.1 billion {US$399 million). Losses an
devaluation of investment securities and job change
support expenses related to our early retirement pro-
gram were the main factors contributing to the extra-
ordinary 95.5% drop to ¥3.3 billion (US$25 million) in
income before income taxes and minority earnings.
Netincome fell 95.9%, to ¥1.7 hillion (US$13 millicn),
resulting in net income per share of ¥0.92 (US$0.007).

To summarize our cash fiow for the fiscal year,
net cash provided by operating activities amounted
to ¥130.9 billion (US$984 million) while cash used in
investing activities amounted to ¥150.5 billion
(US$1,131 million). Net cash used in financing activi-
ties totaled ¥54.7 billion (US$411 million). Cash and
cash equivalents at year end decreased 21.2%, to
¥259.7 billion {US$1,952 million). Qur capital invest-
ments of ¥62.7 billion {US$471 million) were primarily
focused on our battery and semiconductor segments
and also included investment in our organic EL dis-
play research and development (R&D) facilities. R&D
expenses totaled ¥107.0 billion (US$805 million) and
were mainly concentrated in our Digital & Devices
and Energy & Ecology fields. For resuits of our R&D

activities, please see Research and Development in

this annual report.
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Yukinori Kuwano, President & Chief Operating Officer

Following our payment of an interim dividend of
¥3.00 {(US$0.023) per share, the board of directors
decided in a meeting held on June 27, 2002 to pay a
year-end dividend of an equal amount, resulting in
annual cash dividends for the fiscal year under
review of ¥6.00 (US$0.045) per share.

REFORM PROGRESS

Operating under a continued harsh business climate
during the fiscal year under review, we proceeded
with a variety of reforms aimed at establishing our-
selves as a company supremely adapted to the
21st century.

One of these programs is set out in our medium-
term business plan, Challenge 21, which got under
way in April 2001. Through Challenge 21, we contin-
ue to aim to be No. 1in the market to increase our
profits and our corporate worth. We realize that, in
this age of broadband communications, accelerated

technological progress, and weeding out of weaker

To Our Stockholders 3




4. To Our Stockholders

companies, we need to be the industry leader to

survive. In other words, Challenge 21is preparing us

for an age in which products are standardized and

priced globally. Challenge 21 involves the initiation

and pursuit of a variety of measures based on five

fundamental strategies. These strategies are:

< Give the customer top priority;

< Focus business management on cash flows and
implement quarterly financial reporting in fiscal
2003;

< Target development of No. 1 market share prod-
ucts;

< Be selective and focused in investing resources
in businesses, continuing to build a superior busi-
ness model that is offensive rather than defen-
sive; and

< Introduce innovative systems relating to human
resources that will develop employees capable of

dealing with the current business environment.

Based on these strategies, we will target the devel-
opment of top market share products and pursue
lower-cost operations. In the current fiscal year, the
employees and officers of the Sanyo Group will
continue to commit their full efforts to providing our
customers with the best business solutions.
Another reform measure implemented in fiscal
2002 was the October 1, 2001 merger of SANYO Life
Electronics Co., Ltd., and SANYQ Electric Trading Co.,
Ltd., into SANYO Sales & Marketing Corporation, a
new company. Pursuing synergies from the fusion
of their respective areas of expertise, our goal in
merging these two companies was to create a new
business model for the global retail industry. SANYO
Life Electronics brought marketing skills and a broad-
ranging domestic sales network to the merger while

SANYQO Electric Trading contributed an overseas

sales network as well as product discovery and
sourcing know-how.

Corparate governance is also a major reform
issue at Sanyo, and we are working to strengthen
our business management function and make our
management more transparent. in fiscal 2000, we
introduced a business group company system and
executive officer system to form a clear separation
between business management and business exe-
cution. In addition, we reformed our board of direc-
tors, requiring three of the 11 directors to be outside
directors while, in parallel, making two of our five-
member audit team outside auditors. Utilizing the
exchange of opinions between inside and outside
members, we are seeking to strengthen the function
and accountability of our management. In addition,
we have established director and auditor nomination
and compensation committees within the Campany
to make the selection and compensation of directors
and auditors more transparent. We have strength-
ened internal inspection by setting up a committee
to establish and modify inspection regulations and to
monitor the business activities of executive officers
and those responsible for the management of major
Group companies. Furthermore, we have estab-
lished business strategy, finance, and personnel
committees, which propose related strategies and
measures to the board of directors. Non-employees
of Sanyo (“outsiders”) serve as chairmen of both
the director and auditor nomination and director
and auditor compensation committees. Qur busi-
ness group companies and principal Group compa-
nies will reinforce the inspection function with
regard to themselves and the main companies
under their umbrella to ensure full compliance

with Group policies.




STRATEGIC BUSINESS ALLIANCES

To speed up development and raise our competi-

tiveness, we aggressively formed strategic business

alliances with leading companies inside and outside

our industry during the fiscal year under review.

< In July 2001, we agreed to collaborate with Sharp
Carporation in the home appliance field. We will
jointly develop environment-related and home-
network products, carry out mutual consignment
of products from development to manufacturing,
and share our global manufacturing bases with
the goal of achieving low-cost operations.

< In August 2001, we formed a business alliance
with NEC Corporation in the field of medical care
information systems. Taking advantage of the
specialty areas of both companies, the two com-
panies will carry out mutual supply of Internet-
enabled medical care information systems and
peripheral products to customers.

< In December 2001, we established a joint venture
with Eastman Kodak Company to manufacture
organic light-emitting diode {OLED) displays.
Volume production began in February 2002,

< In January 2002, we signed a memorandum
agreement with Samsung Advanced Institute of
Technology {an R&D arm of Samsung Electronics)
of the Republic of Korea, on technological
collaboration in the fuel cell field.

< In February 2002, under a comprehensive agree-
ment including technology, manufacture, and
sales signed in January with the Haier Group of
the Pecple’s Republic of China, we formed the
SANYO-Haier Corporation, a joint venture based ’

in Moriguchi City, Osaka, to seli Haier's products

in Japan. Operations began in May 2002,

PERSPECTIVES
The progress in inventory adjustments in IT-related
industries indicates that the global economy has
bottomed out despite the still uncertain direction of
the United States economy. Supported by firm growth
in China's economy and recoveries in the economies
of Asia, the global economy is showing signs of an
overall recovery. Economic recovery in Japan, on
the other hand, is still some way off judging from the
instability in the financial system, the high unem-
ployment rate and declining personal consumption.

Inthe current fiscal year, we are further acceler-
ating our efforts to be selective and focused in busi-
ness development based on our medium-term
business plan Chalfenge 21. In addition, we are
reorganizing our global production network and
working with strategic alliance partners to innovate
our business model.

On April 1, 2002, we completed the Solar Ark, a ﬂ
large-scale photovoltaic power generating system, . : ’

at our Gifu Plant. With this monument to the envi-

ronment as our symbol, we intend to communicate - * -
our environmental stance and technical capabilities /.~ ~
to the world, working as a Group to boost warld- ~

wide recognition of gur corporate hrand.

July 2002

Satoshi lue,

Chairman & Chief Executive Officer

Yukinori Kuwano,

President & Chief Operating Officer

To Our Stockholders B
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Semyo Demonsirates Leatsrsiin e ensrg) & esology fel

The photograph on the cover of this annual report is of Solar Ark, our large-scale photovoltaic power generating plant
with a maximum power generation capacity of 630kW. A major project undertaken by the Sanyo Group, the Solar Ark
took four years to complete, from the first proposal to the official opening in April 2002. Sanyo has been involved with
solar cells from the early development stages of the technology; therefore the creation of the Solar Ark symbolizes our
commitment to promoting environmental-related businesses and the stance of cur corporate philosophy, which aims at
the harmonious coexistence of people with the natural environment on a global scale.

The Sanyo Group has designated Digital & Devices and Energy & Ecology—representative industries of the 27st
century—as its business pillars for the future. In each field, we are striving for the highest possible technological standards.
Specifically, we intend to utilize our core competencies in our Energy & Ecology business to contribute to the clean-up of
the environment. Cur efforts will include reducing the burden on the environment through improved energy conservation
and recycling, the use of clean energy, reduction of industrial wastes, and by responding to other environmental issues.

in this special feature, we introduce several of our most recent developments that are contributing to a healthier

environment.
Carban Dioxide Compressars Chronology use in homes or electric cars. The technical
Used as a refrigerant, carbon dioxide has several | "> °ggve'°pedthe world's first hermetic two-stage rotary superiority of Sanyo’s PEFC lies in the fuel cell's
' ; ; COMPressor. K
special features: CO, does not destroy the ozone 2001 oBegan safes of the world's first heat-pump with a two- electrode technology and polymer ion exchange
. Lo stage compressor using a natural refrigerant {C02). membrane water separation technology, and in
Iayer,-contrlbu'tes o-nly mmlmally to global ‘ Full-flecged production began in 2002, ter p ' ny
warming, and is neither toxic nor flammable. : oDeveloped a vending machine with a two-stage . thetechnologies integrating the system into a
Sanyo, having developed the world's first ‘ compressor. product, such as control, computerization, and
hermetic compressors in 1998, leads the world ‘ fuel improvement technologies. Through joint
in the efficiency and compactness of its equip- 1 research with Osaka Gas Co,, Ltd., we are work-
ment. Leveraging our specialization in highly | Residential Fuel Cell Cogeneration System ing at a high pitch to develop and introduce
! efficientrotary | Fuel cells are clean energy sources, directly PEFC products.
| compressors, ; producing electricity through the reaction of Chronology
" we have gone | hydrogen and oxygen—the only by-product is 1980 e Signed technology exchange agreement with Energy
one step ‘ water. Since electric power can therefore be Research‘Corporation (ERC) of the United States, for
! . . L phosphoric acid fuel cells.
further by generated on site, there is no transmission loss. 1983 eStarted Japan's first test running of a fue! cell with 50
introducing a ! Evenwhen hydrogen created by natural gas is KW of output using the vacuum cooling method.

N .. .. 1984 o Jointly with Tokye Electric Power Co., Ltd., began
proprietary used to generate electricity, the carbon dioxide research on an electric power generation system
two-stage ‘ produced is 30% less than in thermal electric ;Jsi]ng vl?cuum cooling method-based phosphoric acid

. . uei celis.

compression ; power generation. 1988 oJointly with Tokyo Electric Power, commenced test
Water heater with a heat pump using 3 rat- rotary system ‘ Sanyo is currently developing a polymer elec- runs of a fuel cell cogenaratian system.
ural refrigerant (Launched in 2002.) | . . : 1992 < Developed the waorld's first portable phosphoric acid

that can be ! trolyte fuel cell (PEFC). Because this fuel cell is fuel cell.
manufactured on existing production lines. The \ compact and 1999 eDeveloped a solid polymer residential fuel cell

- . cogeneration system.
compressor also has few parts, so achieving : | requires a low 2001 o Signed agreement with Osaka Gas to jointly research
cost reductions. Moreover, we have used an © reaction tem- residential cogeneration system.
. . . . . ; 2002 o0saka Gas started experiment operation of residential
internal intermediate compression methad to Q + perature of cogeneration systems in homes.
make the compressor lighter and more compact. : approximately e Announced fuel cell technology cooperation agree-
. . . ! ment with the Samsung Advanced Institute of
Interms of function, quality, and size, the com- ‘ 80 degrees Technology of the Republic of Korea.
pressor is welf ahead of the competition and \ centigrade,
boasts superior environmental features. : strong
| demand is

anticipated for

Experimental operation of residential fuel
cell cogeneration system at Osaka Gas.




Zero-detergent electrolyzed water
cleaning powerd washing machine

Drum-type washer and dryer

We are conducting field tests of these tech-
naologies, gaining know-how as we create
practical applications. Because we expect
these technologies to be the pillars of our envi-
ronmental business, we are pressing ahead
with development at a rapid pace.

Chronology

1987 ¢Began seiling the industry's first cup-type vending
machine using electrolysis water sterilization
technology.

1998 eDeveloped compact phosphorus removal water
purification equipment.

1999 eDeveloped wastewater processing eguipment for
semiconductor assembly processes. {Commercialized
as Aguracloserby another company in 2001.)

2001 #Developed a system for purifying pool water, Aqua
Clean System.

» | aunched a zero-detergent electrolyzed water
washing machine.

#Began sales of a humidifier with an ion removal
system.

*Developed a high-speed nitrate remaoval system for
wastewater processing.

2002 Commenced sales

of a foot massager L \\‘

using electrolyte I

water, - ’
eBegan sales of 8 g

drum-type washer
and dryer that use ! i
electrolyte water. I

«Began sales of
electrolyte water
producing

. Water purifier and sterilizer
equipment.

Agqua Clean system.

Nickel Metal Hydride Rechargeable Batteries

The hyhbrid electric vehicle (HEV) has the poten-
tial to contribute strongly to environmental pro-
tection by cutting vehicle exhaust and carbon
dioxide emissions. Combining an electric motor
with a gasoline engine, it achieves substantially
improved fuel performance. Amid heightened
awareness of environmental issues, people
around the world hold great expectations for
the HEV.

HEV battery (cell)

Sanyo has been in the clean energy field for
same time, starting with the development of a
rechargeable battery for automobiles in 1996 in
a bid to expand rechargeable battery sales. The
following year, we began development of nickel
metal hydride rechargeable batteries for HEVSs,
resulting in the launch in 1999 of a nickel metal
hydride rechargeable battery that has the highest
performance in the industry. Commercialization
of the product is proceeding. Ford Motor
Company will use the battery in the hybrid sports

utility vehicle {SUV) they plan to launch in 2003.
The product to be supplied to Ford will also
feature new technologies developed by Sanyo.
The battery system will not only include a high-
performance nickel metal hydride rechargeable
battery; it will also incorporate a wide range of
environmentally friendly functions using our
battery control, refrigeration, and other tech-
nologies. Some of these functions include
vibration and collision resistance, temperature,
sound-dampening, humidity, and dust contral.

In March 2002, we aiso concluded an agree-
ment with the Honda Motor Co., Ltd., to jointly
develop a high-performance battery for their
HEVY model. From the perspective of environ-
mental protection, demand for the HEV is
steadily growing throughout the world.

Chronology

1999 ¢ Developed one of the best nickel metal hydride
rechargeable batteries in the industry for HEVs,

2001 ¢Signed an exclusive battery supplier agreement with
Ford for an HEV under development.

2002 #Concluded an agreement with Honda Motor to jointly
develop a nickel metal hydride rechargeable battery
for their IMA system HEV.

HEV battery supplied exclusively to Ford.




REVIEW OF CPERATIONS

AV/ Information and Communications Equipment

< Color TVs ¢ Sales of AV/Information and Communications P QT TG
& VCRs : . 4 R
& Video Cameras ¢ Equipment edged up ¥14,232 million, or 1.8%, from the -
. H - Q

< Digital Cameras : : < HIH .
o LCD Projectors : previous fiscal year, to ¥807,045 million (US$6,068 ) — -
< High-Definition TV Systems i million). Among principal products, sales of TVs T SA LYo
© CO Players . L. l é?;‘_‘r’lliciiwxu'
& Mini Disc Players i declined; however, sales of digital cameras, cellular ‘ :;ZKE'L&'&*E&?‘”’

. H -MZ2
zégt:m"“"e Stereo Components ¢ and PHS phones, optical pickups, and LCD projectors
© Qpticl Pickups ¢ were solid. \
< Facsimiles : . .
© Cordless Telephanes :  Domestic sales of AV/Information and ) I
< Cellular Phanes : [P ; ; i T @

i Communications Equipment increased ¥60,959 mitlion, -

< PHS Phones . o o
© PHS Base Stations i or 15.9%, to ¥444,561 million (US$3,343 million). Sales of digital cameras

<& Medical Computer Systems

o Portable Navigation Systems rose significantly, supported by the launch of cellular and PHS phones with embedded digital cameras, a

g E‘E‘)DR"/"H‘W‘;’St i digital camera offering high-quality still pictures and smooth video clips, and other models. Sales of LCD
- ystems : X . .. .
© DVD-ROM Systems i projectors also jumped. Among other new products, Sanyo was the first to introduce television sets with

internal tuners for BS and CS 110-degree broadcasting during the fiscal year. Moreover, sales of a portable
navigation system with a 7-inch wide TFT screen were highly favorable.

AV/Infermation end Communications EquipmentSales |  Overseas sales of AV/Information and Communications Equipment decreased

(Billion ¥} 39.9% ¥46,727 million, or 11.4%, to ¥362,484 million (US$2,725 million). As in the domestic
— 7628, 1837-3; \ ° market, sales of cellular phones were robust and sales of optical pickups increased. By
e ' 1 \\ contrast, there was a slump in sales of LCD projectors and VCRs. Among information

| equipment, there was a marked fall in sales of PCs.

/ In January 2002, Sanyo began full line production and sales of a new CDMA celiular
/ phone at its cordless phone plant in Tianjin, China. This plant will supply the Chinese
2000 2001 2002 of net sales market, in which demand is expected to soar.

Home Appliances

© Refrigerators i Sales of Home Appliances decreased ¥17,040 million, or 5.7%, to ¥280,690
O Freezers : - - .
& Washing Machines i million (US$2,110 million). Although sates of microwave ovens were
© Clothes Dryers : aboutthe same as in the previous fiscal year, sales of refrigerators,
< Microwave Ovens :
< Air Conditioners ¢ washing machines, and air conditioners weakened overall.
© Vacuum Cleaners . \ oy
& Electric Fans :  Domestic sales of Home Appliances fell ¥12,338 million, or
© Massage Loungers | 6.3%, to ¥183,366 million (US$1,378 million). Sales of home
< Bish Washer/Dryer ;
© Induction Cooker ¢ kitchen appliances increased; however, sales of air condition-
& Toasters o . . .
& Rice Cookers . ers, washing machines, and refrigerators dropped sharply
O Waste Disposers ¢ because of price decline. During the fiscal year, Sanyo intro-
< System Kitchens ; . ] . ) T~
 Electric and :duced various highly differentiated products to the market that
Kerosene Heating Equipment : R K .
< Air Purifiers . attracted a great deal of attention, including a zero-detergent
© Dehumidifiers : . :
& Motor-Assisted Bicyclos ; electrolyzed water washing machine and the vacuum cleaner
© Electronic and Electric ¢ with dual block cyclone system that eliminates the need for
Products for Bicycles ;
© Home-Use Pumps : paper bags. However, the sales of these products were not

& Medical Sterilizing Equipment

& Medical-Use Refrigerators ¢ enough to overcome the downturn in the sales of other products. \
O Ultralow-Temperaturs Freezers | (ygrseas sales of Home Appliances edged down ¥4,701 million, or 4.6%, to

< Automatic Tablet-Wrapping : o . ) . ) )
Machines ¢ ¥97,324 miflion {US$732 million). Although sales of refrigerators rose substantially, this gain
< Compressors for :
Freezers/Refrigerators and
Air Conditioners

O Review of Operations




Heterojunciion with Intrinsic Thin-Layer (HIT)
Solar Celis

Within the debate on environmental issues,
photovoltaic power generating system is drawing
the greatest attention as a clean energy source.
Japan has a national target of increasing the
contribution of photovoltaic power generation to
4.82 million kW by 2010. Since high costs are the
main obstacle to wider use of solar cell electric
power generation, manufacturers are working
hard on increasing power generating efficiency
to reduce costs.

Sanyo's technical strength in this field is
amorphaous silicon solar cells, which we were
the first to develop. HIT fuel cells feature superi-
or energy conservation, combining technologies
utilizing amorphous silicon, which has high
electric power output at high temperature, and
monocrystalline silicon, which has high con-
version efficiency. At the research level, a
practically-sized HIT cell has a power conver-
sion efficiency of 21.0%, the highest fuel cell
performance in the world.

Concurrently, we are also proceeding with the
development of a microcrystalline silicon fuel
cell that features superior cost performance.

Amarphous solar cell.

Chronology

1979 ¢ Developed amorphous solar cell.

1982 e Began world's first volume production of amorphous
sificon sofar cells (Sumota Plant),

1990 #Developed Amorton film, a layer of amorphous silicon
on top of plastic film.

o A solar plane using Amarton film as wings flew across
the continental United States.

1991 oHIT solar cell developed.

1994 oHIT solar cell achieved world record for power con-
version at 20%.

1998 Cooperating with a roof tile manufacturer, Sanyo
developed and commercialized HiT Power Roof, a
solar cell integrated with roof tile.

¢ Developed and commercialized HIT Power Double, a
double-sided solar cell.

2000 «Announced construction of the world's largest solar
power generation system, Mega Solar, at the Gifu
Plant.

#HIT solar cell set world record for power conversion
at 21%.

2002 olarge-scale solar cell generating plant Solar Arlc and

Solar Lab opened.

Double-sided HIT Power Double.

|

Electrolysis- and Membrane-Based Water
Purification Systemn

L B The applica-
/Lﬁ;\\“hﬁ':r: tion of water

d 0 Nl treatment
% - - & technology
[;”», - ranges from
= = maintaining

Wastewater processing system AguaCloser.

the sanitation
of residential water supplies to treating water
contamination from industrial wastewater.

At Sanyo, our strong positioning in this field
arises from electrochemical nitragen removal
and hybrid electrolysis sterilization technalogies
that vary electrodes by application—something
no other company offers—and water purification
and sterilization technologies based on proprietary
ultralow-pressure membranes.

Our electrochemical nitrogen removal system
is applicable for home and businesses, and a
phosphorus removal function can also be easily
added. Our hybrid electrolysis sterilization tech-
nology can eliminate cryptosporidium parvum
and other iliness-causing protozoa as well as
chlorine-resistant bacteria. Currently, we are
developing an application of this system: a ster-
ilization method for a liquid nutrient recycling
system for hydroponics cultivation. In addition,
we have successfully developed a low-cost and
highly efficient ultralow- /—?>?—~T\

J

L - -
pressure membrane sys- :g_‘_};! ST

* “

tem for processing the
colloidal solution that is \
produced in the chemical ‘
mechanical polishing
(CMP) process in semi-
conductor manufacture.

Phosghoric acid removal
equipment for compact water
purification system.




Home Appliances Sales

| was offset by the drop in sales of air conditioners. With the exception of core products, sales

(Billion ¥)

2000 2001 2002

'301.6; 12977, 807

of all other home appliances declined.

As mentioned in “To Qur Stockholders™ on page 5, Sanyo formed business alliances with
Sharp and Haier during the fiscal year under review. In accordance with the agreement with
Haier, Sanyo established a joint venture in Japan in February. These tie-ups are intended to
utilize companies’ individual strengths to raise the global competitiveness of bath parties.

Sanyo is also making an early startin the water purifying business. In June 2001, the

of net sales Company introduced a water purification and sterilization system for pools, baths and so on.

Industrial and Commercial Equipment

< Refrigerated Showcases,
Freezer Showcases,
Water Coolers

< Supermarket Showcases

<& Commercial Freezers/
Refrigerators

< Prefabricated Freezers
& lce Makers
< Package Air Conditioners

< Gas-Engine Heat-Pump
Air Conditioners

© Absorption Chiller/Heaters
< Vending Machines

< Beverage Dispensers

< Golf Cart Systems

< Automatic Chip Mounters

Sales of Industrial and Commercial Equipment decreased
¥32,374 million, or 12.6%, to ¥223,768 million {US$1,682 million).
Sales were down in all major categories. Package air condi-

tioners, vending machines, and commercial kitchen appli-
ances declined. Sales of automatic chip mounters dropped
sharply because of the slump in IT-related demand and sales
of supermarket showcases also fell substantially.

Domestic Industrial and Commercial Equipment sales slid
¥15,300 million, or 7.2%, to ¥198,110 million (US$1,489 million). y .
Sales of supermarket showcases dropped significantly in the L L ﬂ[

aftermath of the rush to purchase this equipment ahead of the enforcement of the Law

Billion ¥)

| 2000 2001 2002

'_ Industrial and Commercial Equipment Sales
{

11.0% Concerning Measures by Large-Scale Retail Stores for Preservation of the Living Environment
- (1]

in June 2001. In addition, sales of commercial kitchen appliances were down because of
capital investment curbs in the restaurant industry. Effective Aprif 1, 2002, Sanyo transferred
all shares of SANYQ Electric Vending Machine Co., Ltd., to Fuji Electric Co., Ltd.

Overseas sales of Industrial and Commercial Equipment slipped ¥17,074 million, or 40.0%,

e to ¥25,658 million (US$193 million). Sales of package air conditioners and supermarket

ofnetsales 1 showcases fell substantially because of the restraints on capital expenditure.

Electronic Devices

© MOS-LSis

< BIP-LSIs

< Thick-Film ICs
< LCDs

<© LEDs

< Transistors
< Diodes

< Laser Diodes

< QOrganic Semiconductive
Condensers

© Electronic Components

7@ Review of Cperations

Sales of Electronic Devices dropped ¥68,604 million, or 15.3%, to ¥379,050 miflion (US$2,850 million). Sales of
thick-film ICs were solid, but sales of ather semiconductors, electronic components, and LCOs were weak.

Domestic sales of Electronic Devices decreased ¥37,884 million, or 21.0%, to ¥142,284 million {US$1,070 million).
During the fiscal year, the semiconductor industry in Japan faced the worst business conditions ever, with sales
of LSls for PC peripheral equipment falling sharply. Following the slump in semiconductors, sales of LCDs also
beganto decline.

Overseas sales of Electronic Devices decreased ¥30,720 million, or 11.5%, to ¥236,766 million (US$1,780 million).
Sales of electronic components, LSIs, and LCDs declined—the fall in sales of electronic components being
particularly marked.

During the fiscal year, Sanyo recorded several significant events in this segment. In August 2001, the Company
formed an agreement with NEC for business development in the medical care information system field. The two
companies will carry out the mutual supply to customers of products and systems in which the two companies
have specialized in and hold large market shares. Another highlight of the fiscal year was the establishment of a




joint venture with the Eastman Kodak Company to manufacture active matrix
OLED displays, expected to become the next-generation display device.

Electronic Devices Sales

{Billion ¥)
°
77 18.7%

]
¥

of net sales

2000 2001 2002

Batteries

Volume production commenced in February 2002.
A third-generation cellular phone concept model

featuring our OLED display was awarded the Best of CES
(Telephony Class) at the Consumer Electronics Show, the world's
largest tradeshow for consumer technology. Also during the fiscal
year, Sanyo received the Silver Award for its System-on-Chip (SoC) :
for digital cameras at the Design Achievement Award 2001, an international
LSI design contest sponsored by the Electronic Data Association {EDA) Consortium.

& Nickel-Cadmium Rechargeable
Batteries

© Lithium-lan Rechargeable
Batteries

< Nickel-Metal Hydride
Rechargeable Batteries

© Lithium Batteries
< Alkaline Batteries
© Manganese Batteries

resulted in lower demand for rechargeable batteries and price
competition forced down prices, hence reducing the value of sales.

Sales of Batteries declined ¥30,000 million, or 9.9%, to ¥273,863 mil-
lion (US$2,059 million) under the impact of the slump in demand for
personal computers and price competition.

Domestic Battery sales edged down ¥1,991 million, or 2.5%, to
¥77,362 million (US$582 million). Although market shares of the
segment’s core rechargeable batteries product group and all other
products increased, the weaker cellular and PHS phone market

Overseas sales of Batteries decreased ¥28,009 million or 12.5%, to ¥196,501 million (US$1,477 million). Sales of nickel-

< Solar Cells
< Solar-Cell Power Systems
< Shavers
Batteries Sales
{Billign ¥)
fanaal 13.5%
‘&303.9(‘ . °
289 1239 BN
e
/
e
S
2000 2001 2002 of net sales

Others and Operating Revenue

metal hydride and other rechargeable batteries declined because of the severe price competition.

In May 2001, Sanyo completed a production plani for lithium-ion and nickel-metal hydride
rechargeable batteries in Escobedo, Mexico. The plant will commence production of these
batteries for the United States market in January, 2002,

In March 2002, the Japan Sclar Energy Society awarded Sanyo their Excellent Technalogy
Prize for the Company's HIT solar cell. This award is given to companies that develop and com-
mercialize new solar cell-based technology—and has not been awarded to anyone for the
pastthree years.

Sales of Others include sales of a number of such items as imported goods, molds, and various parts. In fiscal 2002,
sales of Others increased ¥1,187 million, or 2.0%, to ¥60,303 million {US$453 million).
The operations of Operating Revenue also include various services, such as financial services, maintenance,

Others Sales and Operating Revenue

(Billion ¥}

l 837 | i87.4! Operating Revenue

17391

55.8 59.1 60.3 Other Sales

2000 2001 2002

and distribution, which are recorded as operating revenue. In fiscal 2002, operating revenue
increased 4.5% from the previous year, to 87,408 million (US$657 million). Among the notewor-
thy matters of this fiscal year, Sanyo continued to record good results by focusing on providing
corporate loans and on leasing business. Moreover, in November 2001, SANYQ Electric
Logistics Co., Ltd. concluded comprehensive agreements with two consumer electronics store
chains in Japan to operate their distribution systems. By renewing their distribution structures,
improving efficiency, and reducing costs, SANYO Electric Logistics is contributing to the
greater competitiveness of these companies in the market.

Review of Operations 7
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A next-generation IMT-2000 format
compatible mobile phone

Blue-violet laser diodes

92 Research and Development

H|1|lmlmmmimz;‘ -
*

Accelerating Product Launches and
Commercialization of New Businesses

The major research themes of our R&D activities
are Digital & Devices and Energy & Ecology. In April
2002, we conducted a large-scale revision of our R&D
organization to speed up the launch of new high-
value-added products and the commercialization of
new businesses.

In Japan, we reorganized the five research cen-
ters of the R&D Headquarters into three research
centers under the R&D Headquarters, which has
been renamed the Technology R&D Headquarters.
In addition, we established a research center in
Kobe for the soft energy field, concentrating our
facilities and capabilities in this field. The center will
primarily conduct research on rechargeable battery
and solar cell technologies. We also reorganized
the VB Planning and Development Center into the
New Business Planning and Development Center to
strengthen our development and nurturing of new
businesses.

Overseas, we reformed Sanyo Multimedia Center
USA, our R&D facilities in the United States, renam-
ing it the Sanyo Technology Center USA. In addition
to its previous research activities, the center is now
also doing research in the Energy & Ecology field.

The following are some of the highlights emerging
from our research programs during the fiscal year

under review.

& ®

A standard (non-flat) TV set with a built-in tuner for
BS digitat and 110-degree LS digital broadcasting

Digital & Devices

< A next-generaticn IMT-2000 format compatible
mobile phone with a 2.2-inch full-color active matrix
organic light emitting diode (OLED) display.

< A standard (non-flat screen) TV set with a built-in
tuner for BS digital and 110-degree CS digital
broadcasting.

< The world's first mass production TFT-LCD
module—also the world's largest, at 40 inches.

< Compact, high starage density optomagnetic disc
technology that can store 1.3 GB of data an a 50mm
disc, allowing recording of digital disk movies and
mobile drives.

< Alaser pick-up for DVD players with a laser diode
that emits two wavelengths (780mm/650mm).

< A blue-violet laser diode—the optimum light source
for large-capacity, optical disc systems, such as
advanced DVDs. The laser employs a proprietary
beam structure that generates a low-noise beam
and features low current consumption.

< System in package technology allowing the produc-
tion of ultrathin, high-performance circuits through
direct application of copper wiring patterns on
semiconductors without using a support core layer.

< Jointly developed with tmsuk Co., Ltd. a four-legged
utility robot for household security that can be
remotely controlled over mobile phone networks.

Energy & Ecology

< A low-environmental impact compressor that uses
carbon dioxide as a refrigerant, a two-stage com-
pression rotary system to achieve high efficiency
and reliability, and a heat pump water heater using
this compressor system.

< An electrolysis-based nitrogen removal system that
can rapidly eliminate from wastewater nitrate pollu-
tants that cause a reddish-brown tide and other
unusual growths in lakes and marshes and other
enclosed water areas.

< An absorption-method water heating and cooling
system with 10% lower fuel cansumption and world
class efficiency (energy consumption efficiency
of 1.1),

< For digital cameras, a manganese lithium dioxide bat-
tery with the largest storage capacity in the industry.




SELECTED FINANCIAL DATA

SANYO Electric Co., Ltd. and Subsidiaries As of and for the years ended March 31, 2002, 2001, 2000, 1999, and 1998

Thousands of

Millions U.S. Dollars
of Yen {Note a)
2002 2001 2000 1999 1998 2002
For the year:
NEESAIES . c1vve ettt ¥2,024,718 ¥72,157,318 ¥1,940,378 ¥1,818,153 ¥1,866,426 $15,223,851
OPErating INCOME «......ecvccvmirirsiorrrermmesresssensersersssssesesse s ernseesses 53,074 106,591 62,095 31,768 62,352 393,053
Income (ioss) before income taxes and minority interests ............... 3.274 73,484 36,953 (14,964) 40,753 24,617
NEINCOME{I0SS) ... e 1,727 42,201 21,686 (25,883) 12,320 12,985
Capital expenditure 102,132 169,990 90,226 88,811 133,103 768,376
Depreciation and amortization ...........c.cccocovorieeoeveevieresceeeninine 125,443 117,289 98,711 102,952 101,091 843,180
At the year-end:
Total stockholders' equity ¥ 502,175 ¥ 652,322 ¥ 665,454 ¥ 695,615 ¥ 750,572 $ 4,527,632
TOLEI ASSBLS ...oovvvrrri ettt e 2,748,709 2945274 2,706,055 2,662,525 2,641,894 20,574,504
Per share:
(yen and U.S. dollars) (Note b):
Net income {loss}):
BASIC .o s ¥ 0.9 ¥ 228 ¥ 15 ¥ (135 ¥ 6.3 $ 0.007
Diluted .......coovvvvrnn 23 221 114 (13.5) 83 0.007
Cash dividends declared.............ccovmmemrivinicconerein e 5.0 6.0 5.0 50 50 0.045
Per American Depositary Share:
{yen and U.S. dollars} {Notes b and c):
Net income {loss):
BASIC oo ¥ 45 ¥ 130 ¥ 57.5 ¥ (675) ¥ 315 $ 0.034
Diluted ........ 45 1105 57.0 (67.5) 315 0.038
Cash dividends declared.. ... 30.0 300 25.0 250 250 0.226
Weighted average number of shares
{thousands} (NOTE ... 1870510 1,871,376 1,889,477 1,920,197 1,951,089
Saies by product category:
AV/Information and Communications Equipment............ccccceccovenne. ¥ 807,045 ¥ 792,813 ¥ 694,975 ¥ 623,774 ¥ 622,079 $ 6,058,008
HOME APPIANCES ...t 280,530 297,730 301,837 311,987 318,092 2,110,451
Industrial and Commercial EQUIDMENE ........ovveverrerercririrece e 223,758 256,142 240,325 248,269 265,068 1,682,465
Electronic DBVICES ... 379,850 447 654 392,726 351,727 368,097 2,850,000
BAMBIIES ..o s 273,863 303,853 254,906 217.474 223,350 2,059,120
DHNETS 1ot b 60,303 59,116 55,809 64,922 69.740 453,405
NBE SAIES. ...o..e et ¥2,024,718 ¥2,157.318 ¥1,940,378 ¥1,818,153 ¥1,866,426 $15,223,451
Sales by area:
11,095,611 ¥1,100,278 ¥ 981,682 ¥ 956,538 ¥ 991,726 $ 8,237,577
430,243 468,458 405493 368,498 379,638 3,234,310
302,884 365,726 361,177 307,949 298,305 2,277,323
156,075 187,542 155,389 146,272 142,731 1,173,488
39,806 35314 36,637 38,896 54,026 350,045
¥2,024,718 ¥2,157,318 ¥1,940,378 ¥1,818,153 ¥1,866,426 $15,223,451
Qther information:
Price range of common stock
{Tokyo Stock Exchange; yen and U.S. dollars):
HIGR et ¥ 847 ¥ 1,060 ¥ 694 ¥ 434 ¥ 535 $ 8.37
LOW oot st e 418 616 385 297 290 3.14
Number of employees (at the year-end}.................ccooeeirrerinnnn. 80,500 86,009 83,519 77.0M 67,887

Notes: (a} U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥133=US$1, the approximate Tokyo foreign exchange market rate as of March 29, 2002.
See Note 2 of Notes to Consolidated Financial Statements.
{b) See Notes 1 and 16 of Notes to Consolidated Financial St
(c) One American Depositary Share represents five shares of common stock.
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FINANCIAL REVIEW

SANYO Electric Co., Ltd. and Subsidiaries March 31, 2002 and 2001

Overview

Under the difficult conditions in the global economy and in its
business climate, Sanyo increased its emphasis on being selec-
tive in its businesses and focused in its allocation of business
resources, aggressively developing global businesses under the
guidance of its medium-term business plan Challenge 21. Sanyo
continued to concentrate on making efficient use of capital
employed, giving priority to its targeted fields as well as to reduc-
ing interest-bearing debt. Specifically, in addition to developing
and launching new products, Sanyo established joint ventures and
made business acquisitions, formed technology and business

alliances with other companies, and shed unprofitable businesses.

Moreover, Sanyo aimed to strengthen its financial position by
recarding losses on devaluation of investment securities based an
the application of depletion accounting and increased its pension
plan liabilities in accordance with new standards. Sanyo also
downsized its businesses by reducing its workforce to suit current
business conditions.

Consolidated net sales and operating revenue for the fiscal year
ended March 31, 2002, declined ¥128.9 billion, or 5.8%, to ¥2,112.1
billion {US$15,881 million), reflecting the deteriorated business
climate and slump in demand. Despite Sanyo’s efforts to reduce
costs, operating income fell ¥53.5 billion, or 50.2%, to ¥53.1 billion
{US$399 million) under the impact of price declines. After devalu-
ation losses on investment securities and job change support

Business Segments (Unaudited)

expenses related to employees who elected early retirement,
income before income taxes and minority interests dropped ¥70.2
billion, or 95.5%, to ¥3.3 billion {US$25 million) and net income
decreased ¥40.5 billion, or 95.9%, to ¥1.7 billion {US$13 million).

Free cash flow for the fiscal year under review was negative as
in the previous fiscal year. However, cash outflow improved by
¥7.8 billion, to ¥19.6 billion (US$147 million).

In keeping with Sanyo's policy of paying dividends, cash dividends
applicable to the period comprised an annual dividend of ¥6.0
(US$0.045) per share, and cash dividends per American Depositary
Share (ADS) (five shares) amounted to ¥30.0 (US$0.226) per share.

Nat Sales and Operating Revenue

Net sales contracted ¥132.6 billion, or 6.1%, to ¥2,024.7 billion
{US$15,223 million). Despite a slight increase in the sales of
Sanyo’s core AV/Information and Communications Equipment
business segment, the sales of the other four business segments
declined. Overseas net sales were mainly responsible for the
decrease in consolidated net sales, dropping ¥127.9 billion, or
12.1%, to ¥929.1 billion (US$6,986 million}. Domestic net sales
edged down ¥4.7 billion, or 0.4%, to ¥1,095.6 billion (US$8,238 million).
As a result, domestic sales as a percentage of net sales rose 3.1
percentage points, to 54.1% while overseas sales as a percentage
of net sales declined 3.1 percentage points, to 45.9%.

2002
Billions of Yen
Net Sales and Operating Revenue Operating A Depreciation Capital
External Intersegment Total Income {Loss} Ssets and Amortization Expenditure
AV/Information and Communications Equipment. . ¥ 8079 ¥ 35 ¥ 8106 327 ¥ 4886 ¥ 241 ¥ 178
Home Appliances..........coocovvveveriiinire, . 280.7 7.4 288.1 {0.8) 262.6 12.1 10.5
Industrial and Commercial EQUIDMENt........cco..oooovvvicveiee e 2238 1.9 225.7 {0.3) 202.0 48 2.7
EleCtronic DEVICES. .........ovvecveieece et 379.0 16.1 385.9 (3.9 586.6 55.4 454
Batteries . 2738 6.4 280.2 24.0 2738 20.8 17.3
L01117<T £SO OO TR OO 143.7 16.6 164.3 220 §14.3 4.0 39
SUBTOTAL ..o 2,112.1 51.9 2,164.0 73.7 24219 121.0 97.7
Corporate and liMINAtIONS ... — (51.9) (51.9) (20.6) 321.8 4.4 45
TOUAL e ¥2,112.1 ¥ — ¥#2,112.1 153.1 ¥2,749.7 ¥125.4 ¥102.2
Millions of U.S. Dollars

AV/Information and Communications Equipment...........ccccceoeeeve. $ 6,089 $ 26 $ 6,035 $246 $ 3,674 $181 $135
Home Appliances . 2,110 35 2,165 {6) 1974 91 79
Industrial and Commercial EQUIPMENt.........cooooririviieier e 1,683 14 1,697 (2) 1,519 5 20
EleCtronic DEVICES..........oovve e e 2,849 121 2,370 {29) 4,411 417 kL)
Batteries . 2,053 43 2,107 180 2,057 155 130
Others.......... 1,110 123 1,235 185 4,620 0 239
Sub-total 15,880 330 16,270 554 18,255 910 734
Corporate and eliminations — (320) (330) (155) 2,419 B _
TOUA oo s $15,880 $ — $15,880 $399 $20,674 $943 $768
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2001

Bitlions of Yen
Net Sales and Operating Revenue Operating Asset Depreciation Capital
External Intersegment Total Income SSELS and Amortization Expenditure
AV/Information and Communications Equipment.... e ¥7928 ¥ 25 ¥ 7953 ¥174 ¥ 5275 ¥ 23 ¥ 220
Home ApplianCes ..., . 297.7 6.6 304.3 14 286.4 12.6 138
Industrial and Commercial EQuipment............cccoovorriviorecniciernnnn. 256.1 28 258.9 147 196.5 5.2 5.8
ElEctrniC DEVICES ... e, 4477 17.8 4655 36.3 6102 457 87.1
Batteries . 3039 54 309.3 38.6 298.6 241 337
BENBIS .ottt e 142.8 116 154.4 20.2 590.7 40 58
SUB-LOtA! ..o 22410 46.7 2.287.7 1285 2,509.9 1129 168.2
Corporate and eliminations ...........ccoo.oovvioivcecioernrereienec e — (48.7) (46.7) {21.9) 435.4 4.4 18
TOA) e ¥2.2400 ¥y — ¥2241.0 ¥106.6 ¥2,9453 ¥117.3 ¥1700
Geographic Segments (Unaudited)
2002
Billions of Yen
Net Sal ing R ;
et Sales and Operating Revenue Operating Assets
External Intersegment Total Incomme (Loss)
JADAN. .. ¥1,466.2 3774 ¥1,843.6 ¥59.5 ¥1,970.2
i 267.9 248.7 516.6 1.2 255.2
2526 256 255.2 3.7 1416
125.4 0.6 126.0 {0.2) 49.8
Sub-total. OO OO OO OO O TSRO 21121 629.3 2,741.4 743 2,423.8
Corporate and eliminations — (628.3) (629.3) (21.2) 325.8
TOAD oo s ¥2,112.1 ¥ — #1121 3.1 ¥2,148.7
Millions of U.S. Dallars
$11,024 32,838 $13,862 $448 $14,814
2,014 1.870 3884 84 1.926
1,839 20 1918 28 1,110
843 4 847 (2) 374
15,880 4,132 20,612 558 18,224
—_ (8,732) {4,732) {159) 2,450
$15,880 § — $15,880 $399 $20,674
2001
Billions of Yen
Net Sales and Operating Revenue Operating
External Intersegment Total Income Assets
JAPAM. oottt ¥15226 ¥4328 ¥1,9554 ¥108.1 ¥2,070.7
i 3138 2231 536.9 124 2476
256.1 5.0 2611 7.4 1832
148.5 0.9 149.4 06 59.0
22410 661.8 2,902.8 1285 2.530.5
— (661.8) (661.8) (21.9) 4148
TOUBE oot ¥22410 ¥ — ¥2,241.0 ¥106.6 ¥2,9453

Note: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥133=US$1, the approximate Tokyo foreign exchange market rate as of March 29, 2002.
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FINANCIAL REVIEW

For breakdowns of net sales by business and geographic
segments, please see the review of operations.

Operating revenue climbed ¥3.7 billion, or 4.5%, to ¥87.4 billion
(US$657 million). This increase can be attributed to favorable growth
in finance leases and corporate loans in Sanyo’s credit business.

Costs, Expenses, and Operating Income

Cost of sales amounted to ¥1,704.8 billion (US$12,818 million), a
decrease of ¥62.6 billion, or 3.5%, from the previous fiscal year,
falling less than the 6.1% contraction in net sales. The cost of
sales ratio rose 2.3 percentage points, to 84.2%, from 81.9% in the
preceding fiscal year, worsening despite Sanyo’s cost reduction
efforts. The increase in the cost of sales ratio was primarily due to
the decline in net sales arising from cuts in product prices and to
the increased fixed cost burden produced by lower net sales.

On the other hand, business expenses restraint produced a
¥12.8 billion, or 3.5%, decrease in SG&A expenses to ¥354.3 billion
(US$2,664 million). R&D expenses totaled ¥107.0 billion (US$805
million), falling ¥1.8 billion year on year. R&D expenses as a
percentage of net sales were 5.3%.

Consequently, operating income slid ¥53.5 billion, or 50.2%, to
¥53.1 billion (US$399 million), mainly because of lower gross profit.
Operating income as a percentage of net sales and operating
revenues fell to 2.3 percentage points, to 2.5% from 4.8%

There follows a description of operating income by business
and geographical segment. For details, please see the tables on
pages 14 and 15.

o AV/Information and Communications Equipment

The only segment to post growth during the fiscal year, operating
income soared ¥15.3 billion, or 87.9%, to ¥32.7 billion (US$246
million) thanks to robust sales of cellular and PHS phones, digital
cameras, and optical pickups.

o Home Appliances

Operating loss amounted to ¥0.8 billion (US$6 million), decreasing
¥2.2 billion compared with the previous fiscal year. An overall
slump in sales of refrigerators, washing machines, and air
conditioners was responsible for the decline.

© Industrial and Commercial Equipment

Deteriorating IT-related demand produced a substantial drop in
sales of chip mounters. Combined with the slump in supermarket
showcases, these lower sales resulted in an operating loss of ¥0.3
billion (USS$2 million), down ¥15.0 billion from the prior fiscal year.
o Electronic Devices

Weak demand for semiconductors, electronic components, and
LCDs were reflected in an operating loss of ¥3.9 billion (US$29
million), down ¥40.2 hillien year on year. This substantial decline
was the principal factor behind the decrease in Sanyo’s overall
operating income.

o Batteries

Operating income fell ¥14.5 billion, or 37.7%, to ¥24.0 billion (US$180
million) under the impact of stagnant demand and intensified price
competition for cellular and PHS phones, personal computers, and
other IT-related devices.
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e Others

Operating income rose ¥1.8 billion, or 8.9%, to ¥22.0 billion {US$165

million) thanks to increased income from the credit business.
Looking at operating income by geographical segment, operating

income was down in all segments because of a slump in demand

domestically and overseas, including exports, and because of

heightened price competition.

@ Japan

Operating income fell a substantial ¥48.5 billion, or 44.9%, to ¥59.6

billion (US$448 million) and was a main factor in the overall

decrease in Sanyo’s operating income.

e Asia

Operating income declined ¥1.2 billion, or 9.7%, to ¥11.2 billion

{US$84 million).

© North America

The slowdown in the U.S. economy caused operating income to

fall ¥3.7 billion, or 50.0%, to ¥3.7 billion {US$28 million).

© Others

Worsening performances, especially in Europe, resuited in an

operating loss of ¥0.2 billion (US$2 million), a drop of ¥0.8 billion

from the previous fiscal year.

Other Income (Expenses) and Met Income

Other expenses, net, expanded ¥16.7 billion, to ¥49.8 billion {US$374

million). Of this amount, interest expenses, net, declined ¥2.3 billion,
to ¥14.5 billion (US$109 million). Although interest and dividends
income fell, interest expenses, net, mainly decreased because of

lower interest expenses due to a reduction in interest-bearing
debt, principally from the redemption of bonds.

Others, net, increased ¥13.5 billion, to ¥38.6 billion (US$291 mil-
lion), because Sanyo recorded devaluation loss on investment
securities and job change support expenses for early retirement
of employees.

As a result of the preceding factors, income before income taxes
and minority interests amounted to ¥3.3 billion (US$25 million),
down ¥70.2 hillion, or 95.5% from the previous fiscal year. Income
before minority interests fell ¥46.5 billion, or 98.1%, to ¥0.9 billion
{(US$7 million). After deducting minority interests and making
adjustments for cumulative effect of accounting changes, Sanyo
recorded netincome of ¥1.7 billion {US$13 million), declining ¥40.5
billion, or 95.9%, from the previous fiscal year.

Basic net income per share was ¥0.9 (US$0.007), compared
with ¥22.6 in the previous fiscal year. Basic netincome per ADS
(five common shares) declined to ¥4.5 {US$0.034), from ¥113.0 a
year earlier.

Financial Position

Assels

As a result of efforts to make more efficient use of capital and

strengthen our financial position, total assets at fiscal year-end con-

tracted ¥195.6 biilion, or 6.6%, to ¥2,749.7 billion (US$20,675 million).
By type of asset, total current assets decreased ¥142.6 billion, to

¥1,465.4 billion {(US$11,018 million), accounting for 72.9% of the total

contraction in assets. The main factor contributing to this decline
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FINANCIAL REVIEW

was a ¥69.9 billion decrease in cash and cash equivalents (here-
after referred to as cash), primarily because of redemptions of
interest-bearing debt and the use of cash to fund a portion of pur-
chases of plant and equipment. In addition, receivables dropped
¥47.2 billion owing to the decrease in sales and inventory declined
¥26.6 billion due to inventory adjustments.

Although investments and advances in affiliates and subsidiaries
increased ¥11.7 hillion, the application of depletion accounting
resulted in the posting of ¥60.2 billion in losses on devaluation and
sale of investment securities. Consequently, there was a net
decline in investment and advances of ¥48.5 billion, to ¥302.5 billion
(US$2,274 million).

Net property, plant and equipment decreased ¥38.0 billion, to
¥662.1 billion {US$4,978 million). During the fiscal year, Sanyo
invested a total of ¥102.2 billion (US$768 million) in property, plant
and equipment in batteries, electronic devices, and other fields of
emphasis. However, because capital investments were kept within
the scope of depreciation and amaortization, property, plant and
equipment fell as a result of sales and disposal.

As a result of the application of tax effect accounting, deferred
income taxes increased ¥61.6 billion, to ¥140.4 biilion (US$1,056
million).

Other assets declined ¥28.1 billion, to ¥179.3 hillion (USS$1,348
million) because of decrease of long-term assets.

Liabilities and Stockholders’ Equity

Total liabilities contracted ¥140.8 billion, or 6.3%, to ¥2,103.3 billion
{(US$15,814 million). Of this amount, total short- and long-term
interest-bearing debt decreased ¥20.2 billion, to ¥1,167.1 hillion
(US$8,775 million). Net funding derived from proceeds and repay-
ments recorded in cash flows from financing activities totaled
¥41.6 billion, and the ¥21.4 billion difference from the balance
sheet figures can mainly be attributed to translation losses an
foreign-currency denominated loans because of the depreciation
of the yen.

Under long-term debt, there were three regularly scheduled
redemptions totaling ¥42.1 billion while one ¥10.0 billion straight
bond issue was made during the fiscal year.

Operating liabilities and other liabilities decreased ¥120.6 billion,
to ¥936.2 billion (US$7,039 million). This decline can be attributed to
a ¥119.6 billion drop in notes and accounts payable, reflecting the
decline in sales, inventory adjustments, and payment of payables
related to the high level of capital investments in the previous
fiscal year. In addition, accrued expenses, including accrued
dividends payable, decreased ¥33.9 billion and accrued income
taxes fell ¥4.4 billion. Conversely, accrued pension and severance
costs increased ¥38.7 billion, primarily due to a rise in projected
benefit obligations.

Total stockholders” equity decreased ¥50.1 billion, to ¥602.2 billion
(US$4,528 million), and the stockholders’ equity ratio edged down
0.2 percentage points, to 21.9%, from 22.1%. The main factor
underlying the decrease in stockholders’ equity was the ¥39.4 hillion
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growth in accumulated other comprehensive loss to ¥113.5 billion
(US$853 million) because of increases in net unrealized losses on
securities and in minimum pension liability adjustments, despite
efforts to reduce total assets and liabilities. Retained earnings
decreased ¥9.5 billion because net income was less than payment
of cash dividends.

Cash Flows

Cash and cash equivalents (hereafter referred to as cash) at the
end of the fiscal period amounted to ¥259.7 billion (US$1,952 million),
down ¥69.9 billion from the previous fiscal year-end. This decline
can mainly be attributed to the generation of funds in the previous
period in preparation for bond redemptions and capital expendi-
tures in the period under review. The amount of cash is approxi-
mately 1.5 months of average monthly sales of ¥176.0 billion,
representing adequate liquidity for normal business operations.

Net cash provided by operating activities increased ¥31.6 billion
from the previous fiscal year, to ¥130.9 billion (US$984 million). Net
cash inflow, consisting of net income and other noncash items,
amounted to ¥116.7 billion {US$877 million), down ¥43.3 billion from
the previous fiscal year. This decrease was due to the substantial
drop in netincome and the overall decrease in noncash items,
particularly provision for income taxes—deferred, despite an
increase in depreciation and amartization. On the other hand,
changes in assets and liabilities, net of effect, produced a net cash
inflow of ¥14.2 billion (US$107 million}, a ¥74.9 billion improvement
compared with the net cash outflow of ¥60.6 hillion in the previous
fiscal year. This cash inflow mainly arose from the contraction in
receivables and in inventories being greater than the contraction
in notes and accounts payables and other current liabilities.

Net cash used in investing activities, consisting principally of
¥146.9 billion (US$1,104 million) in payments for purchases of prop-
erty, plant and equipment, amounted to ¥150.5 billion (US$1,131
million), up ¥23.7 billion from the previous fiscal year. This growth
resulted from a ¥23.3 billian increase in payments for purchases of
property, plant and equipment due to the payment of payables
related to the high level capital investment in the previous fiscal
year. There were no major changes in short- and long-term
investments and advances.

Net cash used in financing activities amounted to ¥54.7 billion
(US$411 million), compared with net cash provided by financing
activities of ¥9.4 billion in the previous fiscal year. This reversal
can be attributed to a ¥21.1 billion net increase in short- and long-
term interest-bearing debt in the previous fiscal year to fund
scheduled redemptions and capital expenditures in the fiscal year
under review, This amount and other funds were used during the
fiscal year, resulting in an overall net repayment of long-term
interest-bearing debt of ¥41.6 billion.

Among other amounts, dividends paid amounted to ¥11.8 billion
(US$89 million) and repurchases of common stock amounted to
¥1.3 billion {US$10 million}.




CONSOLIDATED STATEMENTS OF INCOME

SANYQ Electric Co., Ltd. and Subsidiaries Years ended March 31, 2002, 2001 and 2000

Thousands of

Mitlions U.S. Dollars
of Yen {Note 2)
2002 2001 2000 2002
Sales and operating revenue:
NEESAIES (NOIE B) ..ottt ¥2,024,719 ¥2,157,318 ¥1,940,378 $15,223,451
OPBIAING TBVEMUE -.....o.eveoeiecereieis oot rs s s ss st sttt 87,408 83,679 73,875 657,203
2112127 2,240,887 2,014,253 15,880.654
Costs and expenses {Note 15):
Cost of sales {Note 5} ................ . 1,704,797 1,767,392 1,599,231 12,818,022
Selling, general and admMiNISTrAtIVE .........cooccoriiii et 354,255 367,014 352,927 2,663,579
2,053,053 2,134,406 1,952,158 15,681,601
OPETALING INCOME ~.....ooeeoeeei sttt et et s 53,074 108,591 62,095 399,053
Other income:
INterest and QIVIAENS ......ccoovvveivieers e st 8,732 9,673 9271 65,654
Foreign currency transaction gains, net .. . 3,308 8,768 — 24,872
DENEEINOLE B +.vvvvev e st 23,365 20,584 29,186 175,685
35,405 39,025 38,457 266,211
Cther expenses:
INEBIEST vttt estse et e st e 23,135 26,427 27914 174,405
Foreign currency transaction losses, net . — — 8,734 —
Other (Note B) ...ooevvees e, 52,010 45,705 26,951 466,241
85,205 72132 63.599 640,647
Income before income taxes and MINQrity INTBIESTS ...ovoviviiiviiiiee s sbis e 3,274 73,484 36,953 24,617
Income taxes (Note 14);
BUITBNT oot b b 21,172 29,775 31,367 159,188
DIBFBITBA 1vvvvvve et et s R s (18,785) {3,711) {20,654) (141,240)
2381 26,064 10,713 17,948
INCOME DEfOrE MINOMILY INTBIESTS oovvevieeveeee et 887 47,420 26,240 5,663
IIROTIRY ANTBTESTS ...ttt (2,017) 5,219 4,554 (15,166)
Income before cumulative effect of accounting Change ..o 2,304 42,201 21,686 21,835
Cumulative effect of accounting change ... 1,377) — — (8,850)
MIETINCOMIE ...oooo.o oo bbbt ¥ 1727 ¥ 42,201 ¥ 21,686 $ 12985
U.S. Dollars
Yen {Note 2}
Per share:
Basic (Note 16):
Basic net income per share before cumulative effect of accounting change ¥ 1.5 ¥ 226 ¥ 15 $ 0.011
Cumulative effect of accounting change ...........coovevercoreriierrisce (0.6} — — (0.008)
BaSIC NBLIMCOME PBE SHATE 1veieueciiraiias et eemierres et b st ettt 0.8 22.6 115 0.007
Diluted (Note 16):
Diluted net income per share before cumulative effect of accounting change ......o.vcoeeviveervcceicieenn, 1.5 221 114 0.011
Cumulative effect 0f 3CCOUNTING ChANGE ........ovvvvevve i (0.6) — — (0.004)
Diluted Bt INCOME PEI SNAIE .....coveveieeieeie ettt 038 221 114 0.007
Cash divIdends GBCIAEA .-........ooircieree et s 6.0 6.0 50 0.045
Per American Depositary Share:
Basic:
Basic net income per share before cumulative effect of accounting change .......o..cooovovevvoeecceeiens ¥ 15 ¥ 130 ¥ 575 $ 0.056
Cumulative effect of accounting change . (3.0) — — {0.022)
Basic net income per share ... . . 45 113.0 575 0.034
Diluted:
Diluted net income per share before cumulative effect of accounting change ..o, 15 1105 57.0 0.056
Cumulative effect of accounting change . (3.0) — — (0.022)
Difuted net income per share ......... 45 110.5 57.0 0.034
Cash dividends GBCIATEA ..........oriu ittt s 30.0 300 250 0.226
Weighted average number of shares {thousands) ... 1,870,510 1,871,376 1,889,477

The accompanying nates are an integral part of these statements.
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CONSOLIDATED BALANCE SHEETS

SANYO Electric Co., Ltd. and Subsidiaries March 31, 2002 and 2001

Thousands of

Millions U.S. Dollars
of Yen {Note 2}
ASSETS 2002 2001 2002
Current assets:
Cash and cash equivalents:
CASI oottt eSSt n e p s s ¥ 78,725 ¥ 59267 $ 591,917
TIME GBPOSIES .vvovvvereveieeecsee e ets et tse s sss e s e ase e £ eb e e b s sttt s e s e e RS R4 bbb en e s e bS8 b 180,957 270,313 1,360,579
259,682 329,580 1,952,425
Short-term investmENnts (NOES B N 1) oo srst e s s ees s 6,808 49,968 502,301
Receivables:
INOTES BN BECOUNTS .....eoeooet ettt st 8 s st et 393,492 445,363 2,373,624
Finance receivables (Note 3) .......... 223487 208,803 1,680,353
Affiliates and unconsolidated subsidiaries 45,258 54,453 340,286
ANlOWENCE TOr AOUDTFUN BECOUNTS ..oovvieoceese ettt {20,720) {17,860) (155,783)
643,517 690,759 4,838,474
INVENTOMIES (NOTE 8] oooo.ooooeoeeeece ettt e 404,588 431,247 3,042,767
Deferred INCOME TAXES (NGB 1) ..ottt baas st 23,950 29,902 180,150
Prepaid EXPENSES NI OTNET ...t ceee s e es e ebs st bbb 86,766 76,574 502,000
TOUBI CUITENT BSSELS o.vvcvvveeees sttt st s st 1,465,419 1,608,030 11,018,188
Investments and advances:
Affiliates and unconsolidated subsSidiaries INOIE 5) ..........ccocorriieiierireee e s b 35,320 24,642 273,083
OhEr (NOTES B aNG T1) ..oooeoeeieese ettt cs e st s bbb 265,185 326,393 2,001,391
302,505 351,035 2.274,474
Property, plant and equipment (Note 7);
BUIIAINGS oottt s s e b s bRttt s b s 483,691 472,851 3,636,775
MAChINEIY @MU BQUIPMENT ...t ettt b et 1,013,659 1,007,839 7,621,435
1,487,350 1,480,690 11,258,271
ACCUMUIBTEL BEPTECIBLION .....ovco vttt enss e {899,976) (961,852) {7,518,617)
497,374 518,838 3,739,654
LBNG <.t RSt et 145,220 146,178 1,099,398
CONSTUCTION I PIOGIESS ...vvvvoeveeeivereeesieeresereesresse s esses st e bbb bt 18,526 35,086 139,293
662,120 700,102 4,978,346
Deferred INCOME LAKMES {NOTE T4) ..ot ee ettt et ee e tter et e et ee et et en v s 140,405 78,795 1,055,677
DUBEE BSSELS .....vvovvveoeeo et ettt s 88t 173,260 207,312 1,347,819
12,743,703 ¥2,945,274 $20,674,504

The accompanying notes are an integrat part of these statements.
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Thousands of

Mitlions U.S. Dollars
of Yen {Note 2}
LIABILITIES AND STOCKHOLDERS' EQUITY 2002 2001 2002
Current liabilities:
Short-term BOMMOWINGS (NOTE 7] ..oovieiroeeieee e ettt st b s bbb ¥ 464,475 ¥ 437,583 $ 3,492,293
Current portion of long-term debt (Note 7} .evvevevvviecrcrn, R 154,963 169,791 1,165,136
Notes and accounts payable:
TEBOB w.ovveoecvereeeee vttt et s et rsen 391,337 457,753 2,942,383
9,405 10,586 70,714
30,086 82,070 226211
430,828 550,409 3,239,308
ACCIUBH INCOME TAXES vvvvveveeerieeeei s seseesens s ettt 16,777 21,220 125,143
EMPlOYEES' SAVINGS GEPOSIES ... vooieeeciericeieieiiiene ettt st st st 26,67 281N 200,723
Other, including dividends payable and aCCruBd BXDENSES ......coocvuuirerieiecis ettt 222,503 256,503 1,673,707
TOtal CUITBNT IADITHIES .vvvvvvvev ettt 1,315,343 1,463,677 2,897,316
Long-term debt (NOES 7 800 1) .....oieccecineeireaies s asas s st ses b st 8t 547,520 579.825 4,117,443
Accrued pension and severance COSIS (NOE B ...ttt 239,301 200,559 1,799,255
TOUAIIADIHHES .ov.vvveoo ettt s s s s s b 2,103,264 2,244,061 15,814,015
Minority interests in consolidated SUBSIBIATIES ...........ccoocoiio i ettt 44,210 48,831 332,857
Commitments and contingent liabilities (Note 10)
Stockholders’ equity (Note 13):
Common stock:
Authorized:
March 31, 2002 and 2001—4,921,196 thousand shares
Issued:

March 31, 2002 and 2001—1,872,335 thousand shares ... 172,281 172,241 1,295,045
AAItIoNal PAIG-IN CPIAL ..ot b aa s e es st st bbb 336,028 336,028 2,526,527
RELGINE BAIMIMGS «.-vervovevseoreiesees e st a5 st b 209,674 219,166 1,576,436
Accumulated other COMPIERENSIVE (0SS ... coiviiiiceeeiees et ettt (113,487) (74,129) (853,286)

504,455 653,306 4,544,782

Less, treasury stack at cost:
2002—2,1871,204 SNATES .....vovceeseece ettt e et s s ettt vt et ernn {2,28%) — {17,130)
20011,038,698 SHAIES .....veevvririoreiesee e eissiesss s cs et s st 58t st e — (984) —

Total stockholders' equity ... 602,175 652,322 4,527,632

¥2,749,709 ¥2,945,274 $20,674,504
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CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

SANYO Electric Ce., Ltd. and Subsidiaries Years ended March 31, 2002, 2001 and 2000

Millions of Yen

Accumnulated Other Comprehensive Income {Lass)

Net Unreal- Foreign Minimum  NetUnreal- Total
Additional ized Gains Currency Pension ized Gains Comprehen-
{Number of Shares of Comman Paid-in Retained  {Lossesjon  Transaction Liability {Losses) an sive
Common Stock—Thousands}) Stock Capital Earnings Securities  Adjustments  Adjustment  Derivatives Total Income {Loss}
Balance, March 31, 1839 (1,904,256) ....ccocovvvvvverevnne ¥172,238  ¥351,129  ¥175915  ¥26372  ¥(26,847) ¥ (3,166) — ¥ (3641)
Comprehensive income {lass):
NEEINCOME oo 21,686 ¥ 21,686
Other comprehensive income (loss):
Net unrealized gains on securities
(net of tax of ¥5,600 million) (Notg 6) ................... 9378 9,378 9,378
Reclassification adjustments for net gains realized
in net income (net of tax of ¥4,763 million}........... (6,236) (6,236) (6,236)
Foreign currency translation adjustments ............... (11,412) (11.412) (11,412)
Minimum pension liability adjustments [Note 8)
{net of tax of ¥13,750 million).........cccccommrrerrierenne. {18,987} (18,987) {18,987)
Total .o . ¥ (5571)
Cash dividends............. {9.408)
Common stock repurchased and cancelled {37,929} . 15,103}
Balance, Mareh 31, 2080 (1.872.327) ...cccoovvvvvvcee. 172,238 336,026 188,193 29,514 38259)  (22.153) — (30,898)
Comprehensive income (lass}):
NEEINCOME ..o 42,201 ¥ 42,201
Other comprehensive income (loss):
Net unrealized losses on securities
(net of tax of ¥25,234 million) (Note 8)................. (35,241) {35,241) (35,241)
Reclassification adjustments for net losses realized
in net income {net of tax of ¥2,381 million} .......... 3,548 3,548 3,548
Foreign currency translation adjustments ............. 13,753 13,753 13,753
Minimum pension liability adjustments (Note 8)
(net of tax of ¥18,3T4 million).......ccoccoovvricceiiinnnns (25,291 (25,291} (25,291}
Total ......... ¥ (1,030)
Cash dividends {11,228)
Conversion of convertible bonds { . 3 2
Balance, March 31, 2081 {1,872,335) 172,281 336,028 279,165 (2179) (245%05)  (47,449) — (74,129)
Comprehensive income {loss):
NELIRCOME oo e 1,727 ¥ 1,727
Other comprehensive income {lass):
Net unrealized losses on securities
{net of tax of ¥26,680 million) (Note 8)................. (37.200) {372,300) (37.803)
Reclassification adjustments for net losses realized
in net income (net of tax of ¥8,546 million)........... 12,125 12,125 12,125
Foreign currency translation adjustments ............. 9,333 9,333 9,333
Minimum pension liability adjustments {Note 8)
{net of tax of ¥15,384 million).......cco.cccoovviviriene, {21,245) (21,245) {21,245)
Cumulative effect of adopting SFAS No. 133
(net of tax of ¥1,762 million)........occoeviveorrer ¥ (807) (807) (807)
Net unrealized losses on derivatives
{net of tax of ¥1,406 miltion) (Note 12]................. (1,628} (1,428) (1,428)
Reclassification adjustments for net losses realized
in net income (net of tax of ¥793 million}.............. 584 554 564
¥(37.631)
(11,219)
335) ¥336,028 Y208574 (H(279%4) {15,173 (HG868%) W(167) WH113.487)
Thousands of U.S. Dollars {Note 2}
Balance, March 31, 2001 (1,872,335) ...coooovvivrieiee $1,295,085 $2,526,527 $1,647.865 $ (16,383) $(184,256) $(355,722) —  $(557,361)
Comprehensive income {loss):
NBEINCOME .o 12,985 $ 12,985
Other comprehensive income {loss):
Net unrealized losses on securities
{net of tax of $200,602 thousand} (Notg 6)............ {284,852) (284,852}  (284,362)
Reclassification adjustments for net losses realized
in net income (net of tax of $64,256 thousand}..... 91,165 91,165 81,165
Foreign currency translation adjustments ............... 70,173 70,173 70,173
Minimum pension liability adjustments (Note 8)
{net of tax of $115,669 thousand}............cc..ccce...... (159,737) (159,737}  (159,737)
Cumulative effect of adopting SFAS No. 133
(net of tax of $13,248 thousand)......cc....cccevvcernrnnen. $ (6,058) (6,058) (6,088)
Net unrealized losses on derivatives
{net of tax of $10,571 thousand) (Note 12}............ {10,737)  (10,737) (10,737)
Reclassification adjustments for net losses realized
in net income (net of tax of $6,008 thousand)....... 4,281 4,241 4241
TOta! oo (282,940}
Cash dividends (84,354) =
Balance, March 31, 2002 (1,872,335) $1,295,045 $2,526527 $1.5764S8 $(210,080) $(114,083) $(516459) $(12.564) $(853.286)

The accompanying notes are an integral part of these statements.
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CONMSOLIDATED STATEMENTS OF CASH FLOWS

SANYO Electric Co., Ltd. and Subsidiaries Years ended March 31, 2002, 2001 and 2000

Thousands of
Milfions U.S. Dollars
of Yen (Note 2)
2002 2001 2000 2002
Cash flows {rom cperating activities:
NEETNCOME ... ceeces e os s sss ettt 18RS s 8818862 0 ¥ 1,727 ¥ 42201 ¥ 21,686 $ 12985
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and @MOTHIZALION ..........oo.coovoeee et . 125,843 117,289 98,711 243,780
Loss (gain) on sale of marketable securities and iNVESIMENt SECUTTLIES ... vvvvrrevereieeeeeeeeeeeee e 5,963 2,201 (8,497) 44,834
Loss on disposal of property, plant and BQUIPMENT ........ccovvoiiierrieiciner e 3,654 4,045 5,098 27,474
Provision for income taxes—deferred ............. {18,785) (3.711) (20,654) (141,240)
Equity in earnings of affiliates and unconsolidated subsidiaries {1,308) (2,036} (1,254) (9,835)
Change in assets and liabilities, net of effect
of newly consolidated subsidiaries in 2000:
Decrease (inCrease) i TECRIVADIES ..o e st 53,179 (107,853} (42,659) 399,842
Decrease (INCrease] N INVENTOMES ... sttt 34,666 (34,236) 30,927 260,647
Decrease (increase) in prepaid expenses and other 17,468 (26,234) 2,067 131,338
Decrease (increase) in other assets ... 16,657 (22,547) (18,148) 125,241
(Decrease} increase in notes and accounts payable (70,788) 73378 41,061 (532,241)
{Decrease) increase in acCrued iNCOME TAXES .....ooiv v sessss et s tbss s {4,695) {3.530) 18,572 {35,308)
(Decrease) increase in other current abilities ..o (34,502) 39430 14,350 (259,414)
OERBI, MBL ...t st 8 s b3 a5 2,230 21,007 25,607 16,767
TOLAT AUJUSEMEIES .....ovvoooveoe et st 129,181 57,143 145,183 971,285
Net cash provided by Operating 8CHIVITIES ......cuivroicrriercricreeecr e seseseisereneee 130,908 99,344 166,869 984,270
Cash flows from investing activities:
(Increase) decrease in SOrt-term INVESIMENLS ...........coooivvveerecreiieneess s s st soscs s (15,281) {14,540} 3,775 {114,835)
Proceeds from sale of investments and collection of adVaNCES .........o..ccooeoviiiieiiiisi e 30,878 33,284 18,729 232,173
Proceeds from sale of praperty, plant and EQUIPMENT ..........c.coiiciii e 24,978 15,214 9,826 187,805
Payments for purchase of investments and 8AVANCES ........ccvvvriviierssinrisieneeie st st (38,921) (36,967) {28,243) (292,639)
Payments for purchase of property, plant and BQUIPMENT .....ooiv.vvvoercveerere e sreess s {146,891} {123,641) (79,649} (1,704,444)
OUEE, MEE 1ot e e ettt eae et et s s et ese et s aes s es ettt et er et et es bttt ee e e en s st n e {5,222} (80) (241) {39,263)
Net cash used in INVESHING BCHIVITIES .........coo.covies oo {150,458) (128,730} {75.803) {1,131,263)
Cash flows from finarcing activities:
Increase (decrease) in SOM-tErM DOITOWINGS ......ovovveies et 19,652 10,846 {66,828) 147,759
Proceeds fram issuance 0f 10NG-TEIM dEDE ...t e 122,440 143,804 149,088 920,602
Repayments of I0NG-EIM GBDE ........ccooooioievecec et {183,707) (133,548) {121,560) (1,381,255)
DIVIHENAS PAIT ........ooovvveveeec ettt {11,794) (10,842) {9,488} {88,677)
Repurchases of common stock {1.287) (879) {15,183) {9,752)
Net cash (used in) provided by fin@ncing aCtiVItIBS ...ccoccooivvvereeceeer s (54,705) 9,381 (63,972) (411,323)
Effect of exchange rate changes on cash and cash equivalents ... 4,358 6,123 {5,473) 32,767
Net (decrease) increase in cash and cash equIValBns ... {69,838) {11,882) 21,621 (525,549)
Cash and cash equivaients of newly consolidated subsidiaries ... —_ — 7128 —
Cash and cash equivalents at beginming of Year ... e 323,580 341,462 312,712 2,478,048
Cash and cash equivalents at end 0f YEAT ...t ¥#253,682 ¥329,580 ¥341.462 $1,952,435

The accompanying notes are an integral part of these statements.
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NOTES TO CONSOLIPATED FINANCIAL STATEMENTS

SANYQ Electric Co., Ltd. and Subsidiaries

SUMRMARY OF SIGNIFICANT ACCOUNTING PCLICIES

Nature of Operations

Sanyo is engaged in development, manufacture and sales in various locations
around the world. Sanyc operates in six business segments: “AV/Information and
Communications Equipment,” “Home Appliances,” “Industrial and Commercial
Equipment,” “Electronic Devices,” “Batteries” and “Others.” Fiscal 2002 net sales
comprised AV/Information and Communications Equipment (40%), Home
Appliances {14%), Industrial and Commercial Equipment {11%)}, Electronic Devices
{19%), Batteries (13%) and Others (3%). The principal markets are in Japan, Asia,
North America, Europe and others, with sales in each area representing 54%, 21%,
15%, 8% and 2%, respectively, of net sales for the year ended March 31, 2002.
Sanyo has manufacturing facilities located in more than 20 countries, principally in
Asian areas, such as Japan and China, as well as in North America and Europe.
Accounting Principles

The accounting records of domestic companies are maintained in accordance with
accounting practices prevailing in Japan. The accompanying consolidated financial
statements reflect the adjustments necessary for a presentation in accordance with
generally accepted accounting principles as defined in the United States of America.
Such adjustments primarily comprise accruing pension and severance costs, and
deferring bond issue expenses.

The preparation of financial statements in confarmity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and lighilities and disclosure of contin-
gent assets and liabilities at the reporting date of the financial statements and the
reported amounts of revenues and expenses during the reporting periods. Actual
results could differ from those estimates.

Consclidation and Investments in Affiliated Companies

The consolidated financial statements include the accounts of the Company and
all significant subsidiaries. Al significant intercompany transactions and accounts
have been eliminated.

Investments in 20%-t0-50%-held companies and certain unconsolidated sub-
sidiaries that are not material are, with minor exceptions, carried at cost plus the
equity in undistributed earnings, after elimination of unrealized intercompany profits.
Cash Equivalents
All highly liquid investments, including time deposits, are considered to be cash
equivalents.

Short-Term [nvestments and Investments and Advances

Available-for-sale securities are carried at fair market value, with the unrealized
holding gains and losses, net of tax, reported in other comprehensive income. For
the purpose of computing gains and losses on securities sold, the cost of these
securities is determined by the moving average method. Held-to-maturity securities
are recorded at amortized cost. Securities that do nat have readily determinable
fair values are recorded at cost.

Translation of Forsign Currencies

Receivables and payables denominated in foreign currencies are translated at
the exchange rates in effect at the respective balance sheet date, and related
transaction gains or losses are included in the determination of net income.

Assets and liabilities of foreign consolidated subsidiaries and affiliates and
unconsolidated subsidiaries accounted for on an equity basis are translated into
yen at the exchange rates in effect at the balance sheet date. Operating accounts
are translated at the average rate of exchange for the period. Translation adjust-
ments result from the process of translating foreign currency financial statements
into yen. These translation adjustments, which are not included in the determination
of net income, are reparted in other comprehensive income.

Inventories

Inventories are stated at the lower of cost or market value. The cost of finished
products and work in process is primarily determined by the average cost method.
The first-in, first-out method is primarily used for other inventories.

Property, Plant and Equipment and Depreciation

Property, plant and equipment, including significant renewals and additions, are
carried at cost. When retired or otherwise disposed of, the cost and related
accumulated depreciation are cleared from the respective accounts, and the net
difference, less any amounts realized on disposal, is reflected in earnings.

Depreciation is principally computed by the declining balance method at rates
based on the estimated useful lives of the assets.

Maintenance and repairs, including minor renewals and betterments, are charged
to income as incurred.
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Advertising Costs

Advertising costs are generally expensed as incurred.

Income Taxes

Deferred income taxes reflect the expected future tax conseguences of differences
between the tax bases of assets and liabilities and the financial reporting amounts
at the fiscal year-end. Deferred income tax assets and liabilities are measured by
using currently enacted tax rates, and the effect on these deferred income tax
assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date.

Derivatives

Effective April 1, 2001, Sanyo adopted Statement of Financial Accounting
Standards {"SFAS") No. 133, “Accounting for Derivative Instruments and Hedging
Activities,” as amended by SFAS No. 138. These standards require a company to
recognize all derivatives as either assets or liabilities in the balance sheet and to
measure those instruments at fair value. The change in the fair value of a deriva-
tive is recognized in earnings in the period of the change or reported as a component
of other comprehensive income, depending on the intended use of the derivative
and the resulting designation.

As of April 1, 2001, the adoption of these new standards resulted in a cumulative
accaunting change that reduced net income by ¥1,177 miflion (US$8,850 thousand),
net of tax and minority interests of ¥1,047 million (US$7,872 thousand), and increased
accumulated other comprehensive foss by ¥807 million (US$6,067 thousand), net of
income taxes and minority interests of ¥3,388 million (US$25,474 thousand).
Stock-Based Compensaticn
The Company accounts for employee stock options in accordance with Accounting
Principles Board Opinion (“APB") No. 25, “Accounting for Stock Issued to Employees.”
See Note 3 for disclosures required by Statement of Financial Accounting Standards
("SFAS") No. 123, “Accounting for Stock-Based Compensation” on the Company's
stock options.

Dividends and Net Income per Share and per American Depositary Share
Cash dividends declared subsequent to the balance sheet date and designated as
applicable to earnings of the period are accrued and charged to retained earnings
as of the balance sheet date. Basic income per share is computed by dividing net
income by the weighted average number of common shares outstanding during
each period. The calculation of diluted income per share takes into account the
dilutive effect of convertible bonds. Dividends and net income per American
Depositary Share are computed on the basis of each American Depositary Share
representing five shares of common stock. The calculation of basic and diluted
income per share is presented in Note 18.

Revenue Recegnitien

Sanyo recognizes sales when the title has passed to customers, the sales prices are
fixed or determinable, and the collectibility is reasonably assured.

New Accounting Pronouncements

In June 2001, the Financial Accounting Standards Boards ("FASB”) issued SFAS No.
142, "Goodwill and Other Intangible Assets.” This standard requires that goodwill
and intangible assets with indefinite useful lives should not be amortized but
should be tested at least annually for impairment. Sanyo wilt adopt the provisions
of SFAS No. 142 for existing goodwill and other intangible assets at Aprit 1, 2002,
but has not yet determined the effect of adopting SFAS No, 142

In June 2001, the FASB issued SFAS Nc. 143, “Accounting for Asset Retirement
Obligations.” This standard establishes a standard for accounting obligations asso-
ciated with retirement of tangible long-lived assets. Sanyo will adopt the new
standard at April 1, 2003. Sanyo has not determined the effect of adopting SFAS
No. 143.

In August 2001, the FASB issued SFAS No. 144, "Accounting for the impairment
or Disposal of Long-Lived Assets.” This standard addresses financial accounting
and reporting for the impairment and disposal of long-lived assets. Sanyo will
adopt the new standard at April 1, 2002, but has nat yet determined the effect of
adopting SFAS No. 144,

In April 2002, the FASB issued SFAS No. 145, “Rescission of FASB Statements
No. 4, 44 and 64, Amendment of FASB Statement No. 13, and Technical Corrections.”
This standard requires that gains and losses from extinguishment of debt should
be classified as extraordinary items only if they meet the criteria defined in APB
Opinion No. 30 and that certain lease modifications should be accounted for in the
same manner as sale-leaseback transactions. The provisions of SFAS No. 145 are
required to be adopted for transactions occurring after May 15, 2002. Adoption of
SFAS No. 145 will have na material effect on Sanyo's financial position or results
of operations.




UNITED STATES DOLLAR AMOUNTS FINANCE RECEIVABLES

The dollar amounts included in the consolidated financial statements and notes In accordance with generally recognized trade practice, finance receivables at
thereto for the year ended March 31, 2002 represent the arithmetical results of March 31, 2002 included installment receivables of ¥32,553 million ($244,759
translating yen to dolars on the basis of ¥133=US$1, the approximate effective thousand) from customers, of which ¥19,615 million ($147,481 thousand) mature
rate of exchange at March 29, 2002. after one year.

The inclusion of such dollar amounts is solely for convenience and is not intend-
ed to imply that assets and liabilities have been or could be readily converted,
realized or settled in dollars at ¥133=US$1 or at any other rate.

INVENTORIES
Inventories at March 31, 2002 and 2001 comprised the following:
Millions Thousands of
of Yen U.S. Dollars
2002 2001 2002
FINISRBA PIOGUCTS ...t b en s e ¥220,054 ¥224.981 $1,654,541
Work in process 89,056 91,757 659,594
Raw materials 85,578 114,529 718,632
404,688 ¥431,247 $3,042,767
INVESTMENTS AND ADYANCES
Summarized financial information of affiliates that are accounted for by the equity method is as follows:
Miltions Thousands of
of Yen U.S. Dollars
At March 31, 2002 and 2001 2002 2001 2002
Current assets ¥153,175 ¥191,742 $1,151,692
Noncurrent assets 87,851 86,004 650,534
Total assets 241,026 271,746 1,812,226
Current liabilities 112,254 136,051 844,015
Noncurrent ligbilities 88,554 102,013 655,895
Total liabilities 200,818 238,064 1,503,810
NBEBSSBLS ...t et eoess e s e e ettt ¥ 40,208 ¥ 39,682 $ 302,316
SaNY0's INMVESTMENT IN BIFIAIES ........ovveoiveer et et ee st ¥ 22,935 ¥ 18,154 $ 172,451
Number of affiliated companies at end of fiscal period:
in Japan 17 21
Outside Japan g 10
Miltions Thousands of
of Yen U.S. Dallars
Years ended March 31, 2002, 2001 and 2000 2002 2001 2000 2002
Results of operations:
INEBESBIBS ..eceereii ettt et e ¥185,995 ¥277,630 ¥268,194 $1,338,466
NEEINCOIME ..ottt en s bt s e b St b e es s st e s ee e st 1,698 2,760 898 12,737
Sanyo's equity in affiliates:
Net income ¥ 82 ¥ 1,151 $ 826
Cash dividends 489 301 74 3,677
Transactions with affiliates:
SAIBS 10 ..ottt et e ¥ 53,570 ¥117,734 ¥ 97,021 $ 402,782
PUTCRIESES fTOM oot st ot ettt ecsen s e se s bt s oot ses oo 37,397 49,567 62,306 281,180

The aggregate carrying amount and market value of investments in affiliates (for which a quoted market price is available) at March 31, 2002 and 2001 were as fallows:

Millions Thousands of
of Yen U.S. Dolfars
2002 2001 2002
Carrying amount 47,804 ¥7,444 $59,353
Market value 6517 6,050 49,000
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INVESTRMENTS IN DEBT AND EQUITY SECURITIES

Investments in debt and equity securities included in short-term investments
(current assets) and in investments and advances—aother (noncurrent assets) at
March 31, 2002 and 2001 are summarized as follows. Also, loss on devaluation of

investment securities amounting to ¥22,109 million (US$166,233 thousand) is
included in “Other” of other expenses in the consolidated statement of income
for the year ended March 31, 2002.

Millions of Yen
2002 2001
Gross Gross Grass Gross
Amortized Unrealized Unrealized Amortized Unrealized Unrealized
Cost Fair Value Gains Losses Cost Fair Value Gains Losses
Available-for-sale:
Debt SBCUMTIES oo, ¥ 70,644 ¥ 70,553 ¥ 42 ¥ 133 ¥ 55,439 ¥ 54,908 ¥ 33 ¥ 564
EqQuity SECUTIEIES ..ovvveecre e 180,801 135,086 5,897 50,612 202,522 202,629 25,044 24,937
¥251,445 205,639 15,939 ¥50,745 ¥257,961 ¥757 537 ¥25,077 ¥25,501
Held-to-maturity:
Debt SBCURLIES ....ovvviveec e 5,721 5,615 & 112 2,013 2,028 15 —
5,721 5,815 i 112 2,013 2,028 15 —
Total investments in debt and equity securities ......... ¥257,186 ¥212,254 5,945 50,857 ¥259,974 ¥259,565 ¥25,092 ¥25,501
Thousands of U.S. Dollars
2002
Gross Gross
Amortized Unrealized Unrealized
Cost Fair Value Gains Losses
Available-for-sale:
Debt SECUMItIBS ..o $ 531,138 § 530,474 $ 316 $ 1,000
EQUITY SBCUMEIES oo 1,353,408 1,023,203 44,338 380,541
$1,880,568  $1,553,677 $44,654 $381,541
Held-to-maturity:
Debt SECUMEIES v e 43,015 42,218 45 842
43,015 42,218 45 842
Total investments in debt and equity securities ........... $1.833579  $1,595,895 $44,6%9 $382,383

Contractual maturities of investments in debt securities classified as available-for-sale securities and held-to-maturity securities at March 31, 2002 are summarized as follows:

Millions of Yen Thousands of U.S. Dallars
Available-for-sale Held-to-maturity Available-for-sale Held-to-maturity

Amortized Amortized Amortized Amortized
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
DUB WIthin T YBAI ..ot ¥63,223 ¥63,245 ¥ 115 ¥ 115 $475,361 $475,526 $ 865 $ 865
Due after 1 year through 5 years ... 4153 4024 16 16 31,226 30,256 120 120
DUE AFtEI B YBATS vt 3,268 3,284 5,590 5,484 24,571 24,692 42,030 41,233
¥70,644 ¥70,553 ¥5,721 ¥5,615 $631,158 $530,474 $43,015 $42,218

The proceeds from sale of available-for-sale securities for the years ended
March 31, 2002, 2001 and 2000 were ¥11,863 million ($89,135 thousand),
¥28,028 million and ¥41,611 million, respectively. The gross realized gains and
losses on those sales were ¥3,465 million (326,053 thousand) and ¥1,377 million
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{810,353 thousand), respectively, for the year ended March 31, 2002, ¥7,589 miilion
and ¥7,334 million, respectively, for the year ended March 31, 2001 and ¥15,008
million and ¥6,522 million, respectively, for the year ended March 31, 2000.




SHORT-TERWM BORROWINGS AND LONG-TERM DEBT

Short-term bank loans, which are principally uncollateralized, included bank over- The amount of unused lines of credit was approximately ¥840,000 million

drafts and trade acceptances payable of foreign subsidiaries. (36,315,789 thousand) at March 31, 2002.

Short-term borrowings at March 31, 2002 and 2001 consisted of the following:

Milfions Thousands of
of Yen U.S. Dollars
2002 2001 2002
Short-term bank loans with interest ranging from 0% to 7.225%
and from 0.28% to 7.90% at March 31, 2002 and March 31, 2007, reSPECHIVEIY ......coovovririirieicr e, ¥414,410 ¥396,415 $3,115,865
Commercial paper with interest ranging from 0.05% to0 2.198%
and from 0.08% to 5.41% at March 31, 2002 and March 31, 2001, reSPECIVEY ........ecevvvvririecriesrosriie s e 0,055 41,168 376,428
L o e, e, . ¥464,475 ¥437,583 $3,492,293
Long-term debt at March 31, 2002 and 2001 consisted of the following:
Milliens Thousands of
of Yen U.S. Doflars
2002 2001 2002
Loans, principally from banks and insurance companies, due 2002 to 2015 with interest rates ranging from 0% to 13.50%
and due 2001 to 2015 with interest rates ranging from 0% to 12.00% at March 31, 2002 and March 31, 2001, respectively:
CONBLEIAIZEA (8) ...vovvov ettt oottt es e ¥ 17,612 ¥ 23,345 $ 132,421
URCOHBLEIAIZET ...ttt s en st rass et 353,459 371,953 2,732,714
Uncollateralized convertible yen bonds (b):
1.7% convertible bonds due November 2002 5,653 5653 42,504
1.6% convertible bonds due November 2004 49,898 49,898 375,173
0.8% convertible bonds due March 2004 ............coooovveeoeeece oot e 251 1,166 7,225
Uncollateralized euroyen notes {b}:
1.30% notes issued by a consolidated subsidiary due November 2001 ... e sea s — 2141 —
Uncollateralized bonds (b}:
3.05% bonds due May 2001 — 10,000 —
2.40% bonds due June 2001 — 20,000 —
2.325% bonds due September 2001 — 10,000 —
2.625% Honds GUB SEPIEMBET 2007 ..o et s vttt ettt er et ee e en et 20,000 20,000 158,376
2.825% bonds due September 2003 ... .. 20,000 20,000 150,376
3.10% bonds QUB MAY 2007 .........oovoiiee ettt et 20,000 20,000 150,376
3.35% BONAS TUB MAY 200 ..ottt st ettt en v e er e 30,000 30,000 225,564
1.550% bonds due June 2003 ... .. 10,080 10,000 75,188
1.925% DONAS AUE JUNE 2005 ..ot 20,000 20,000 150,376
2.325% bondS dUB JUNE 2008 ...t et vt 20,000 20,000 150,376
1.33% bonds due August 2005 .. 20,000 20,000 189,376
1.82% bonds due August 2007 30,000 30,000 225,554
2.4% bonds issued by a consolidated subsidiary dug JUng 2005 ..o 5,000 5,000 37,594
0% bonds issued by a consolidated subsidiary due September 2002 .. 5,000 5,000 37,584
1.75% bonds issued by a consolidated subsidiary dug April 2002 ...........c..coooiivieeeieeeee e 10,680 10,000 75,188
1.63% bonds issued by a consolidated subsidiary dug JUly 2004 ..........ccoo.or oot 5,000 5,000 37,534
1.63% bonds issued by a consolidated subsidiary due July 2004 ........ 5,000 5,000 37,534
2.00% bonds issued by a consolidated subsidiary due November 2006 .. 5,080 5,000 37,594
2.00% bonds issued by a consolidated subsidiary due November 2005 .. 5,000 5,000 37,594
2.42% bonds issued by a consolidated subsidiary due March 2010 ... 15,000 15.000 112,782
1.07% bonds issued by a consolidated subsidiary due April 2003 ... 10,680 10,000 75,188
0.80% bonds issued by a consolidated subsidiary due April 2004 .. fo,080 — 75,188
3.1% bonds issued by a consolidated subsidiary due September 2001 with detachable warrants (c} ..o, — 460 —
702,583 749,618 5,282,579
L2SS: BMOUNT QUE WItNINM ONB YBAT ....oooee ettt s e es st eb sttt es s es e enessennnesnn e 154,853 169,781 1,165,136
547,620 ¥579,825 $4,117,443

{al These loans are collateralized by property, plant and equipment belonging to the Company’s subsidiaries.

(b} The Company and certain subsidiaries may not piedge their property or assets for any future borrowings without granting the same or equivalent collateral to the bondhalders.

{c} SANYQ Eleetric Credit Co., Ltd. (*SECR"}, a consolidated subsidiary, issued bonds with detachable warrants on September 10, 1997, and, at the same time, acquired afl warrants.
These warrants were distributed to directors or sold to certain employees of SECR as a benefit,
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Substantially all of the uncollateralized loan agreements permit the lender to require collateral or guarantors for such loans.

The aggregate annual maturities of long-term debt at March 31, 2002 are as foltows:

Miltions Thousands of
Years ending March 31 of Yen U.S. Dollars
¥157,924 $1,187.398
129,696 975,158
78,933 593,481
39,868 299,758
141,199 1,061,647
¥547,620 $4,117,443
Under the terms of the agreements of the canvertible deht outstanding at March 31, 2002, redemption and conversion options are as follows:
Redeemable Current Conversion
On or After Price Range Price per Share
Convertible yen bonds:*
1.7% convertible bonds due November 2002 Dec. 1, 2001 100% ¥ 600.00
1.6% convertible bonds due November 2004 Dec. 1, 2001 102%-100% ¥1,036.00
0.8% convertible bonds issued by a consolidated subsidiary due March 2004 Mar. 31, 2004 100% ¥1,381.90

*May be repurchased at any time on the open markst

As of March 31, 2002, the number of shares of common stock required to convert all of the convertible debt was 57,586 thousand shares.

SEVERANCE AMD PENSION PLANS

Employees who terminate their service with the Company or its principal domestic
subsidiaries are, under most circumstances, entitled to lump-sum severance indem-
nities determined by reference to current basic rates of pay, length of service and
conditions under which the terminations occur. Fifty percent of the severance
indemnities payable when an employee retires at his or her designated retirement
age under the regulations of the Company and its principal domestic subsidiaries
are paid as an annuity or in a lump sum from a pension plan, which was established
pursuant to the Japanese Welfare Pension Insurance Law (JWPIL). In accordance
with the JWPIL, a portion of the government's social security pension program, to
which the employer and employees contribute nearly equal amounts, is contracted
out to these companies. The companies add to the plan their own noncontributory
pension plans. On November 1, 1893, another noncontributory pension plan was
established to cover twenty percent of the severance indemnities payable.
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Certain consolidated U.S. subsidiaries have a defined contribution retirement
plan called the Sanyc Retirement Savings Plan. The plan covers all gligible full-time
employees with one year of service or more who elect to participate.

The Company and its principal domestic subsidiaries provide for lump-sum
severance benefits with respect to directors and corporate auditors. While the
Company has no legal obligation, it is customary practice in Japan to make lump-
sum payments to a director or a corporate auditor upon retirement. Annual provisions
are made in the accounts for the estimated cost of this termination plan, which is
not funded.




The following table sets forth the changes in benefit obligation, plan assets and funded status of the Company and its principal domestic subsidiarias at March 31, 2002 and 2001:

Millions Thousands of
of Yen U.S. Dollars
2002 2001 2002
Change in benefit obligation:
Benefit obligation at DEQINNING Of YEAT .........oveoe et e sn s ¥523,116 ¥483,584 $3,933,203
Service cost 20,428 22,189 153,534
Interest cost 20,699 18917 155,632
Plan participants’ contributions 4,026 3,780 30,271
PIEN @MEBNTMENT ...ttt et b bbb (4,357) {4,602) (37,346}
ACTUAME] TOSSES ..ottt ettt e o et s 51,592 19,373 387,910
BENEEIS PAIT ..ovvoe et bt vt (28,575) {21.105) (214,850)
Benefit oblIgation @t 8N Of YEAM . ......oii et st 586,319 523,116 4,408,414
Change in plan assets:
Fair value of plan assets at DEGINNING OF YEAT ..o ettt ettt s e 262,250 268,623 1,971,808
ACHUAN TELUIN ON PIBN SSELS wvovvvivvoeeiities et se et oot e s es et s ee s es e er e e ee s sen e e ar st enneene e (14,305) {18,468} {107,554)
Employer contributions ............... 21,808 20,672 164,722
Plan participants’ contributions ... 4,025 3,780 30,271
Benefits paid ....ccooovvoree e {13,634) (12.357) (102,511)
Fair value of plan assets at end of year 250,244 262,250 1,956,722
Funded status:
Benefit obligation in excess of plan assets ................... 326,075 260,865 2,451,692
Unrecognized net transition obligation at date of adoption . . {3,018 (3.842) (22,692)
Unrecognized prior service cost ........ . . . 12,814 7,068 86,323
Unrecognized actuarial foss ... . (221,070 (150,227) (1,662,180}
NEEAMOUNT TECOAMIZEA ..ot ss et e as st es ettt 114,798 113,865 863,143
Reconciliation to accrued pension liability:
Amount included in accumulated other comprehensive income, gross of tax 119,050 82,430 895,188
Accrued pension liability recognized in the consofidated DalanCce SREBLS .........vivveceieoieciee e ¥233,858 ¥196,295 $1,758,331

Severance and pension costs of the Company and its principal domestic subsidiaries included the following components for the years ended March 31, 2002, 2001, and 2000:

Mitlions Thousands of
of Yen U.S. Dollars
2002 2001 2000 2002
SBIVICE COST v..vvoeivtee et s et er ettt s en et ¥20,428 ¥22,169 ¥21,176 $153,594
INEBIESY COST «...voooeveoecveose e ss s st et 20,699 19,917 17,345 155,632
EXPECEd TETUM ON PIAN BSSES .....ocioievecooeciec et sttt e s et esene e {10,470 {11,107) (8,336) (78,722)
Amortization:
Net transition obligation @t date 0f @AOPHON ..........ccvverrmiereiiriin et 824 824 824 6,135
PrIOT SBIVICE COSE ...ouvieoeeite st sbs st b et 187 847 865 1,465
ACTUBTIBN JOSSES ...oeoevetis ettt bbb s sttt 6,117 2,525 775 45,993
NET PEHOMIC BENETIT COST ... oiiii e ettt e ee st ee e er e ¥37,785 ¥35,175 ¥32,049 $284,088
Assumptions used in accounting for the defined benefit plans for the years ended March 31, 2002, 2001, and 2000 are as follows:
2002 2001 2000
Discount rate 3.0-35% 3.0-40% 4.0%
LONG-LRIM TAIE OF SBIBIY INCTEASE ....vovveoieesvesrssies et s st 12 22225 25 5122203010 1012010 2.8% 30% 3.2%
LoNg-term rate Of TRLUM ON TUNG BSSEES .......ooioivi it e sttt 30-40% 3.0-40% 4.0%
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STOCK OPTION PLAN

In May 2000, the Company adopted a stock option plan to provide for grants of options to purchase shares of common stock to all directors and certain key employees of the
Company. The options granted are vested over two years and are exercisable over a maximum of two years from July 1, 2003 to June 30, 2005:
The following table summarizes the stock option plan activity for the years ended March 31, 2002 and 2001.

Options (shares}

2002 2001
Balance, at beginning of year 1,029,000 —
Granted 1,023,000 1,046,000
Exercised — —
Cancelled 17,000 17,000
BAIANCE, @1 BINU OF YBAT .....eo ettt s e et 1R RS s 2,041,000 1,029,000
WEIGHET QVETATE BXBITISE PIICE vvvv.vviiereieoeies ettt caso sttt s sttt n s 802 {$5.78) ¥377

The Company has elected to account for its stock option plan under APB No. 25.
Under APB No. 25, no compensation expense is recognized because the option
exercise price is equal to the fair market price of the common stock on the date of

COMRITMENTS AND CONTINGENT LIABILITIES

Substantially all of Sanyo’s rental expenses relate to operating leases for office
space, warehaouses, etc. Such leases are customarily renewed; however, total
rental expenses are not significant. Commitments outstanding at March 31, 2002 for
purchase of property, plant and equipment approximated ¥3,319 million ($24,955
thousand).

Contingent liabilities at March 31, 2002 for notes discounted in the ordinary
course of business, consumer loans guaranteed by a financing subsidiary and other

FINANCIAL INSTRUMENTS

Sanyo used the following methods and assumptions to estimate the fair value of
each class of financial instruments for which it is practicable to estimate such a value:
(a) Cash and cash equivalents, trade and finance receivables, short-term borrowings
and trade payables
The carrying amount approximates fair value because of the short maturities of
these instruments.
(b) Short-term investments
The fair value of short-term investments is estimated based on quoted market
prices. {See Note 6.)
fc) Investments and advances
The fair value of certain investments is estimated based on quoted market
prices. For other investments which have no quoted market prices, a reasonable
estimate of fair value can not be made without incurring excessive costs. {See
Note 6.)
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the grant. Had a compensation expense been determined as prescribed by SFAS
No. 123, its impact on the Company’s net income for the years ended March 31,
2002 and 2001 would not have been material.

loans guaranteed amounted to ¥2,299 million ($17,288 thousand), ¥100,417 million
{$755,015 thousand) and ¥72,389 million {$544,278 thousand), respectively. No
material loss is anticipated by management as a result of these discounted notes
and guaranteed loans.

The Company and its subsidiaries are defendants in several lawsuits. In the
opinion of management, these lawsuits are without merit and will not materially
affect Sanyo’s operations or financial position.

(d) Long-term debt
The fair value of long-term debt is estimated based on quated market prices or
the present value of future cash flows using an appropriate current discount rate.
{e) Foreign currency exchange forward contracts
The fair value of foreign currency exchange forward contracts is estimated by
obtaining quotes from brokers.
() Interest rate and currency swap agreements
The fair value of interest rate and currency swap agreements is estimated based
on discounted cash flows using current interest and exchange rates.

Sanyo does not hold or issue any financial instruments for trading purposes.

Although Sanyo may be exposed to losses in the event of nonperformance by
counterparties or interest and currency fluctuations, it does not anticipate significant
losses from the arrangements previously described.




The estimated fair values of financial instruments as of March 31, 2002 and 2001 are as follows:

Millions of Yen Thousands of U.S. Dollars
2002 2001 2002
Carrying Fair Carrying Fair Carrying Fair
Amount Value Amount Value Amount Value
Nonderivatives:
Liabilities:
LONG-tEIM deDt ... s ¥547,620 ¥521,801 ¥579,825 ¥614,226 $4,117,443 $4,675,185

The estimated fair value amounts have been determined using available market
information and appropriate valuation methedolegies. Considerable judgment is
required to develop estimates of fair value. Accordingly, the estimates presented

herein may not be indicative of the amounts that could be realized in the current
market. The use of different market assumptions or valuation methodologies
may have an effect on the estimated fair value amounts.

The following table provides contract amounts and fair value information for derivative instruments at March 31, 2001.

Mitlions of Yen
2001
Carrying Fair
Amount Value
Foreign currency exchange:
Forward contracts to sell ¥65,806 and to buy ¥15,028 — ¥(5,300)

Interest rate swap agreements of ¥357,335

and currency swap agreements of ¥18,899 ...

— (3,055)

DERIVATIVES AND HEDGING

Risk management policy

Sanyo operates, manufactures and sells electronic products and provides certain
financial services in various locations around the world. Sanyo's activities expose it
mainly to risks related to the effects of changes in foreign currency exchange rates
and interest rates. Derivatives are held in accordance with the formally documented
risk management program. Sanyo utilizes certain derivatives to manage its foreign
currency and interest risk exposure including forecasted transactions. Sanyo holds
derivatives for purposes other than trading.

Foreign currency exchange risk management

Sanyo maintains a foreign-currency risk management strategy in which derivatives
are used to minimize exposure and to reduce risk from exchange rate fluctuations.
Foreign forward contracts and foreign currency swaps are not designated and qualified
as hedge transactions since they do not meet the requirements for hedge accounting.
Changes in the fair value of these contracts and the foreign currency transfation
gain or loss arising from denominated net foreign currency assets and liabilities are
reported as forgign currency exchange gains or losses in the consolidated statements
of income.

Interest rate risk management

Sanyo maintains an interest rate risk management strategy in which derivatives are
used to reduce risk from interest rate fluctuations. Sanyo’s goals are to manage
interest rate sensitivity by modifying the characteristics of its debt and to lower the

cost of its borrowing rates where possible.

Fair value hedges
Sanyo uses interest rate swaps to convert a portion of its nonprepayable fixed-rate
debt into floating-rate debt. The resulting cost of funds is lower than it would be if
floating-rate debt were issued directly. Under an interest rate swap contract, Sanyo
agrees with other parties to exchange the difference between fixed-rate and float-
ing-rate interest amounts calculated based on an agreed-upon notional amount.
The fair value of derivatives and changes in the fair value of the underlying
hedged items are reported in the balance sheets. Changes in the fair value of these
derivatives and underlying hedged items are generally offset and are recorded in
each period as an interest expense. There were no transactions that ceased to
qualify as fair value hedges for the year ended March 31, 2002.

Cash flow hedges
Sanyo has entered into pay fixed, receive floating interest rate swaps to hedge the
interest rate exposure of future interest payments.

For these cash flow hedge transactions, the fair values of the derivatives are
recorded in the balance sheets. The effective portion of changes in the fair values
of these derivatives are first recorded in other comprehensive loss and are then
reclassified as an interest expense, in the period in which earnings are impacted by
the hedged items. There were no transactions that ceased to qualify as cash flow
hedges for the year ended March 31, 2002. The ineffective portions recorded as an
interest expense in the current period were not material. Assuming that the market
rate remains the same as the rate at March 31, 2002, ¥479 million (US$3,602 thou-
sand) loss, included in other comprehensive loss, net of taxes and minority interests
of ¥1,137 million (US$8,549 thousand), is expected to be recognized in eamings
over the next twelve months. The maximum term over which Sanyo is hedging
exposure to the variability of cash flows is nine years.
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NOTES TQ CONSOLIRATED FINANCIAL STATEMENTS

STOCKNOLDERS' EQUITY

Under the Commercial Code of Japan (the “Code”), the entire amount of the issue The Code provides that an amount equivalent to at least 10% of cash appropria-
price of new shares issued upon conversion to common stock of convertible debt is tions of retained earnings be appropriated as a legal reserve until the aggregated
required to be capitalized as stated capital, although the Company may, by resolution amount of additional paid-in capital and the legal reserve equals 25% cf a company's
of its Board of Directars, capitalize an amount not exceeding one-half of the issue stated capital. The legal reserve of Sanyo, amounting to ¥34,940 million ($262,707
price of the new shares (subject in all cases, however, to the remainder being not thousand) and ¥33,977 million, was included in retained earnings at March 31,

less than the total par value of such new shares) as additional paid-in capital. 2002 and 2001, respectively.

INCOME TAKES

Sanyo is subject to a number of different income taxes which, in aggregate, indicated a statutory income tax rate in Japan of approximately 42% for the years ended March 31,
2002, 2001 and 2000.

Reconciliations of the difference between the statutory income tax rate and the effective income tax rate for the years ended March 31, 2002, 2001 and 2000 are as follows:

2002 2001 2000
Statutory income tax rate 42.0% 42.0%
(Decrease) increase in taxes resulting from:
Change in valuation aliowance ............. . 536 (6.8) {5.0)
Expenses not deductible for tax purposes 08 15
Tax credits (1.5) (3.6
Differences in statutory tax rates of foreign subsidiaries (3.2) (1.7)
Other 40 (4.2)
Effective income tax rate 35.5% 29.0%
The significant components of deferred income tax assets and deferred income tax liabilities at March 31, 2002 and 2001 are as follows:
Millions Thousands of
of Yen U.S. Dollars
2002 2001 2002
Deferred income tax assets:
Accrued pension and SBVErANCE COSES ... irrrreitieis e iserns s s issss s aene e rsessasessensiens e e ¥ 83,629 ¥ 66,209 $ 628,789
Accrued expenses 19,630 28,051 147,594
Operating loss carryforwards 31,161 19,769 234,293
Inventaries 4,807 4,801 35,835
Allowance for doubtful accounts 8,264 6,145 62,135
Property, plant and equipment 7,636 2,132 57,414
Enterprise taxes ...........ccoeeee. . 1,036 1,206 7,783
Long-term investments .. . 31,185 5,881 234,474
Other oo, . 15,325 8,061 115,226
Gross deferred income tax assets ... 202,773 142,355 1,524,603
Less, valuation allowance (28,028) {25,582) {210,737)
Total deferred income tax assets 174,745 116,773 1,313,872
Deferred income tax liabilities:
(7.927) (7.000) (59,801)
(508) {701) {3,805)
{1,247) (375) {14,639)
Gross deferred income tax liabilities {10,380) {8,076} {78,045)
Net deferred income tax assets ¥164,365  ¥108,657 $1,235,827
Net changes in the total valuation allowance for the years ended March 31, 2002 Operating loss carryforwards of consolidated subsidiaries at March 31, 2002
and 2001 increased by ¥2,446 million ($18,391 thousand) and ¥114 million, respectively. amounted to approximately ¥83,097 million {$624,789 thousand) and are available

for offset against future taxable income of such subsidiaries. These will expire
mainly in the periods from 2002 through 2018.
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RESEARCH AND DEVELOPMENT EXPENMSES
Research and development expenses for the years ended March 31, 2002, 2001 and 2000 were ¥107,044 million ($804,842 thousand), ¥108,842 million and ¥39,599 million, respectively.

INCOME PER SHARE
Income per share for the years ended March 31, 2002, 2001 and 2000 is as follows:
Millions Thousands of
of Yen U.S. Dollars
2002 2001 2000 2002
Basic income per share calculation:
Income (numerator}:
NBEINEOME ..ottt e ettt ¥1,727 ¥42201 ¥21,686 $12,385
Shares, thousands (denominator):
Weighted average NUMDEr OF ShATES ..o 1,870,510 1,871,376 1,888,477
Basic income per share {yen and U.S. dollars) ¥ 09 ¥ 226 ¥ 115 $ 0.007
Diluted income per share calculation:
Income (numerator):
NBLINCOME oo eas e ¥1,121 ¥42,201 ¥21,686 $12,985
Interest on convertible bonds, net of tax — 517 520 —
AGJUSTEA NBTINCOME w.vvvv-eccvvrvseeeio et s bes st s 1,727 ¥42,718 ¥22,206 $12,985
Shares, thousands {denominator):
Weighted average NUMBET Of SHAMES ......covvv. i 1,870,510 1,871,376 1,889,477
Assumed conversion of CONVErtiBIE BONAS ..o — 57,590 57,593
Adjusted weighted average NUMBET 0f SRAMES...........covcmrerrieier s 1,870,510 1,928,966 1,947,070
Diluted income per share {yen and U.S. dolars) ..........c.c.ovioriivorriciiieeioeeccese e ¥ 09 ¥ 221 ¥ 14 $ 0.007

The calculation of the weighted average number of shares for diluted income per share for the year ended March 31, 2002 did not include incremental shares of 57,586 thou-
sand, from assumed conversions of convertibie bonds since their effects were antidilutive.

SUPPLEMENTARY CASH FLOW INFORRMATION

Supplementary information relating to the statements of cash flows for the years ended March 31, 2002, 2001, and 2000 is as follows:

Millions Thousands of
of Yen U.S. Dollars
2002 2001 2000 2002
Supplemental disclosures of cash flow information:
Cash paid during the period for:
IUBIBST ..ottt s et 21,405 ¥24,307 ¥27,374 $160,940
INCOMIB LAXES ...vvvoveeeeee e ettt s bt sttt s eh et 27,513 37154 6,627 205,865
Conversion of convertible bonds issued by a consolidated SUbSIAIaNY ..o, 205 502 6.047 1,581
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REPORT OF INDEPENDENT ACCOUNTANTS

PRICEAMTERHOUSE( COPERS

To the Stockholders and the Board of Directors
SANYO Electric Co., Ltd.

We have audited the accompanying consolidated balance sheets of SANYO Electric Co., Ltd. and Subsidiaries at March 31, 2002 and 2001
and the related consolidated statements of income, stockholders equity and cash flows for each of the three years in the period ended
March 31, 2002, all expressed in yen. These financial statements are the responsibility of the Company’s management. Qur responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

The information relating to segments of a business enterprise required to be disclosed in financial statements by Statement of Financial
Accounting Standards No. 131 under accounting principles generally accepted in the United States of America is not presented in the
accompanying financial statements.

In our opinion, except for omission of the information as discussed in the preceding paragraph, the financial statements referred to above
present fairly, in all material respects, the consolidated financial position of SANYO Electric Co., Ltd. and Subsidiaries at March 31, 2002 and
2001 and the consolidated results of their operations and their cash flows for each of the three years in the period ended March 31, 2002, in
conformity with accounting principles generally accepted in the United States of America.

As discussed in Note 1 to the consolidated financial statements, SANYO Electric Co., Ltd. and Subsidiaries changed the method of accounting
for derivative instruments and hedging activities for the year ended March 31, 2002.

Osaka, Japan
June 7, 2002
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CORPORATE DIRECTORY

Yukinori Kuwano Sunao Okubo

D () LE| CE R ———— v

n B 0/AR DIO EBIR ECIO RSTANDEOREORATEI N DIOR S, C B
(As of June 27, 2002}
Executive Directors  Directors Corporate Chairman & Chief
. Corazon C. Aquino Executive Auditors Executive Officer
Chairman i — Satoshi lue
Satoshi lue Nobuaki Kumagai  Shigeru Sakata
] Tomoyo Nonaka Ryota Tominaga President & Chief
President Sadao Kondo Takeshi Inoue Operating Officer

Yukinori Kuwano

(As of June 27, 2002}

Executive Oficers Cfficers
Sunao Okubo Hitoshi Komada
Hiromoto Sekino Akiyoshi Takano
Eiji Kotobuki Fusao Terada

. Satoshi Inoue
Senior Officers Tadao Shimada

Yasusuke Tanaka Shosaku Kurome

Executive Directors Hiromoto Sekino Corporate Auditors Executive Vice Presidents Masabumi Kawano Osamu Kaiikawa

Toshimasa lue Eiji Kotobuki Sotoo Tatsumi Toshimasa lue Tadahiko Tanaka Hiroshi Ono

Yoichiro Furuse Hiroshi Toda Yoichiro Furuse Akira Kan Teruo Tabata
Mitsuru Honma
Shinichi Miki

= PRNEPAL CONSOUDATED SUBSOAES

SANYO Electric Credit Co., Lid.
Principal Business: Installment Sales and Leasing
of Electrical and Electronic Praducts

Tottori SAMYQ Electric Co., Ltd.

Principal Business: Manufacture and Sales of Audio
Equipment, Information Systems, Electronic Parts,
and Home Appliances

Miigata SANYO Electronic Co., Ltd.
Principal Business: Manufacture and Sales
of Semiconductors

SANYQ Electric Yending Machine Co., Ltd.*t
Principal Business: Sales of Vending Machines

SANYQ Electric Air Conditioning Co., Ltd.
Principal Business: Manufacture and Sales of Air
Conditioners

(As of March 31, 2002)

SANYQO Telecommunications Co., Ltd.
Principal Business: Manufacture, Sales, and
Installation of Telecommunication Equipment

SANYQ Sales & Marketing Corporation™?
Principa! Business: Sales, Export and Import of
Electrical and Electronic Products

SANYO Electric Commercia! Equipment Co., Ltd.
Principal Business: Sales and Installation of
Refrigerators/Freezers, and Kitchen Appliances

SANYQ Semicon Device Co., Ltd.
Principal Business: Sales of Semiconductors

SANYO North America Corporaticn
Principal Business: Sales of Electrical Equipment
and Local General Businesses

SANYO0 Manufacturing Corporation
Principal Business: Manufacture and Sales of Color
TVs and Others

SANYO Energy (U.S.4.) Corporaticn
Principal Business: Manufacture and Sales of
Batteries

SANYQ Electric (Hong ong) Limited
Principal Business: Sales of Electrical Equipment

SANYO Semiconductor (H.K.) Co., Ltd.
Principal Business: Sales of Semiconductors

*1All stocks of SANYO Electric Vending Machine Co., Ltd.
were transferred to Fuji Electric Co., Ltd. on Aprit 1, 2002.

*2SANYD Life Electronics Co., Ltd. and SANYOD Electric
Trading Co., Ltd. merged on Cctober 1, 2001, to become
SANYO Sales & Marketing Corporation.

{Sanyo has a total of 123 consolidated subsidiaries—
61 in Japan and 62 overseas.)

Manufacturing Companies
Sales Companies
© (Other Companies

Multimedia Company

ERINCIPERSAN VIOV ERS EASISUBSIHI

@ SANYC Manufacturing Corporation, Forrest City,
Arkansas, US.A.

@ SANYO Information Systems Corporation, San
Diego, California, U.S.A.

© SANYO Laser Products, Inc., Richmond, Indiana,
USA.

@ SANYQ Industries (U.K.} Limited, Lowestoft,
United Kingdom

© SANYO Espafia, S.A., Barcelona, Spain
© Korea TT Co., Ltd., Masan, Korea
© Korea Tokyo Electronic Co., Ltd., Masan, Korea

© Shenzhen SANYO Huagiang Optical Technology
Co., Ltd., Shenzhen, China

Ltd., Tianjin, China

@ Dongguan Huagiang SANYO Electronics Co., Ltd.,
Dongguang, China

© SANYQC Optronics (Hong Kong) Company Limited,
Hong Kong

© FMS Audio Sdn. Bhd., Penang, Malaysfa

© Tianjin SANYO Telecommunication Equipment Co.,

YANDYA

AIES]

{As of April 1, 2002)

O SANYQ Pt (M) Sdn. Bhd., Johor, Malaysia

O P.T. SANYQ Electronics Indonesia, Bekas,
Indonesia

QO BPL SANYO Limited, Bangalore, India

[ SANYQ FISHER Vertriebs GmbH, Miinchen,
Germany

& SANYO Manufacturing S.A. de C.V., Tijuana,
Mexico

& Shenzhen Huagiang SANYQ Technology Design
Co., Ltd., Shenzhen, China

© SANYQ Digital Design (Shenzhen) Limited,
Shenzhen, China

< Guangdong Huagiang SANYO Group Co., Ltd.,
Dongguang, China

Home Appliances Company

O SANYO E & E Corporation, San Diego, California,
USA

© SANYQ Gallenkamp PLC, Loughborough, United
Kingdom

O SANYQ Electric Home Appliances (Suzhou) Co.,
Ltd., Suzhou, China

© Suzhou SANYG Efectro-Mechanical Co., Ltd.,
Suzhou, China

© Hefei Rongshida SANYQ Electric Co., Ltd., Hefei,
China

© SANYO Electric (Taiwan) Co., Ltd., Taiwan

O SANYQ {Philippines), Inc., Metro Manila,
Philippines

O SANYQ Universal Electric Public Co., Ltd.,
Bangkok, Thailand

© SANYO Industries {Singapore) Private Limited,
Singapore

OP.T. SANYD Industries Indonesia, Jakarta,
Indonesia

O SANYQ Home Appliance Vietnam Corporation,
Bien Hoa, Vietnam

[ SANYQ Gallenkamp B.V., Breda, Netherlands

< Shanghai SANYO Bubugao Cleaning Co., Ltd.,
Shanghai, China

< Beijing SANYO Cleaning Co., Ltd., Beijing, China

© Dalian Bingshan SANYO Cleaning Co., L1d.,
Dalian, China

Commercial Equipment Systems Company

O Dalian SANYQ Cold-Chain Co., Ltd., Dalian, China

O Dalian SANYQ Food Systems Co., Ltd., Dalian,
China

O Dalian Bingshan Metal Processing Co., Ltd.,
Dalian, China

O SANYQ Commercial Refrigeration International
Co., Ltd., Hong Kong

Corporate Directory 35




TS TRy e e
HER B N I T

0 SANYQ SMI Thailand Co., Ltd., Bangkok, Thailand

< Shanghai Hualeng (Refrigeration) Engineering,
Shanghai, China

< Nissei SANYQ Hitech Service Pte., Ltd., Singapore

Semiconducter Company

O Korea Tokyo Silicon Co., Ltd., Masan, Korea

O SANYC Semiconductor {Shekou) Ltd., Shenzhen,
China

© Dalian Meica Electronics Co., Ltd., Dalian, China

O SANYO Semiconductor Electronics {H.K.) Co., Ltd.,
Hong Kong

O SANYO Electronic (Taichung) Co., Ltd., Taiwan

O SANYO Semiconductor Manufacturing Philippines
Corporation, Tarlac, Philippines

O SANYO Semiconductor {Thailand) Co., Ltd., Utai,
Thailand

O Meica Technology (Vietnam) Co., Ltd.,
Ho Chi Minh City, Vietnam

O SANYO Semiconductor Carporation, Alfendafe,
New Jersey, US A.

[J SANYQ Semiconductor Distribution {USA)
Corporation, Norwood, New Jersey, U.S.A.

[ SANYO Semiconductor (Europe) GmbH,
Schwalbach, Germany

0O SANYQ Semiconductor (H.K.) Co., Ltd., Hong Kong
3 0.S. Electronics (H.K.) Ltd., Hong Kong

0 SANYQ Semiconductor Taipei Co., Ltd., Taiwan
0O Q.S. Semiconductor Co., Ltd., Taiwan

O SANYQ Semiconductor (S) Pte., Ltd., Singapore
O 0.S. Electronics (S) Pte., Ltd., Singapore

& SSMP Estate Corporation, Tarfac, Philippines

< SANYO LS| Technology India Private Limited,
Bangalore, India

Soft Energy Company

O SANYO Energy (U.S.A.) Corporation, San Diego,
California, U.S.A.

QO Solec International, Inc., Carson, California, U.S.A.
O SANYQ Energy (Texas) Co., Ltd., Dallas, Texas,
US.A.

O SANYO Energy (Europe) Corporate GmbH,
Miinchen, Germany

O SANYQ Energy (UK} Company Limited, Heme/
Hempstead, United Kingdom

O SANYQ Hungary Kft., Déréig, Hungary

O Shenzhen SANYO Huagiang Energy Co., Ltd.,
Shenzhen, China

O Tianjin Lantain SANYQ Energy Co., Ltd., Tianjin,
China

O SANYQ Energy (Suzhou) Co., Ltd., Suzhou, China

O SANYOC Energy (Beijing) Co., Ltd., Beijing, China

O SANYQ Energy (Hong Kong) Company Limited,
Hong Kong

O SANYO Energy (Taiwan) Co., Ltd., Taiwan

O P.T. SANYQ Energy (Batam) Corporate, Batam
Island, Indonesfa

O SANYO Energy (Singapore)} Corporation Pte., Ltd.,
Singapore

< SANYO Energy {California) Corparation, San Diego,
California, U.S.A.

Compressers & Systems Division

O MABE SANYQ Compressars S.A. de C.V,
Sanluis Potosi, Mexico

O Dalian SANYO Compressor Co., Ltd., Dalian, China

O Sanwa Electric Philippines, Inc., Cavite,
Philippines

O P.T. SANYQ Compressor Indanesia, Bekasi,
Indonesia

O P.T. Java Indah Casting, Bekasi, Indonesia
< Sanwa Estate Philippines, Inc., Cavite, Philippines

Head Office (SANYO Electric Co., Ltd.}

<& SANYO Electric (China) Co., Ltd., Beijing, China

< SANYO North America Corporation, San Diego,
California, U.S.A.

O SANYO Canada Inc., Concord, Ontario, Canada

< SANYO Logistics Corporation, Torrance,
California, U.S.A.

<& SANYO FISHER Service Corporation, Chatsworth,
California, US.A.

< Three Oceans Inc., New York, New York, U S A.

< SANYO Customs Brokerage, Inc., San Diego,
California, U.S.A.

& SIA Electronica de Baja California, S.A. de C.V.,
Tijuana, Mexico

<& SANYQ Customs Brokerage S.A. de C.V., Tijuana,
Mexico

< SANYQ Electric {Hong Kong) Limited, Hong Kong
< BPL SANYQ Finance Limited, Bangalore, India
< SANYO Asia Pte., Ltd., Singapore

<& SANYQ Europe Ltd., Watford, United Kingdom

<& SANYO Electric Finance {USA) Corporation, New
York, New York, U.S.A.

< SANYO Electric International Finance (UK) PLC,
Watford, United Kingdom

< SANYO Electric Finance Netherlands B.V.,
Amsterdam, Netherfands

Tottori SANYO Electric Co., Ltd.

O Dalian SANYQ Home Appliance Co., Ltd., Dalian,
China

O Tottori SANYO Electric {Shenzhen) Co., Ltd.,
Shenzhen, China

O Tesonic-Tottori SANYO Electric Co., Ltd.,
Guangzhou, China

O Tottori SANYO Electric {Hong Kong) Limited,
Hong Kong

O Tottori SANYQ Electric {Philippines) Corporation,
Cavite, Philippines

O SANYO Electric (Penang) Sdn. Bhd., Penang,
Malaysia

< Tottori SANYQ Electric Philippines Estate
Corporation, Cavite, Philippines

SANYO Sales & Marketing Corporation

O NEWSAN S.A., Buenos Aires, Argentina
O SANYC da Amazonia S.A., Manaus, Brazil
O Ghana SANYQ Company Limited, Tema, Ghana

3 SANYO Bro-Electronic Europa-Vertrieb GmbH,
Miinchen, Germany

O SANYO Speachtek Limited, Watford,
United Kingdom

0O SANYO Airconditicners Europe S.r.l., Milano, Italy

O SANYO Portugal Electronica S.A., Rio de Mouro,
Portugal

3 SANYO Electric International Trading Co., Ltd.,
Shanghai, China

O SANYQ Electronics {H.K.} Limited, Hong Kong

[ SANYQ (Thailand) Co., Ltd., Bangkok, Thailand

O SANYQ Sales and Service Sdn. Bhd., Petaling
Jaya, Malaysia

O SANYO Airconditioners (Singapore) Pte., Ltd.,
Singapore

O SANYQ Malaysia Sdn. Bhd., Singapore

[J SANYO Australia Pty. Ltd., Sydney, N.S.W.,
Australia

[ SANYQ ARMCO {Kenya) Limited, Nairobi, Kenya

[ SANYO South Africa (Pty) Ltd., Sandton,
South Africa .

<& SANYCQ E.T. Canada Inc., Concord, Ontario,
Canada

<& SANYQ Canada Holdings 1990 Inc., Concord,
Ontario, Canada

< Sanelco S.A., Ushuaia, Argentina

< SANYO do Brasil Participacoes e
Empreendimentos S/C Ltda., S8o Paulo, Brazil

<& SANYOQ Electric Service (Europe} Ag., Basel,
Switzerland

SANYO Electronic Components Co., Ltd.

O SANYQ Video Components {U.S.A.) Corporation,
San Diego, California, U.S.A.

O SANYQ Electric (Shekou) Ltd., Shenzhen, China

O Dongguan Huagiang SANYO Motor Co., Ltd.,
Dongguang, China

O SANYO Capacitor {Philippines) Corporation,
Tarlac, Philippines

O SANYQ Precision Singapore Pte., Ltd., Singapore

OP.T. SANYO Jaya Components Indonesia, Bogor,
West Java, Indonesia

3 SANYQ Electronic Components (HK) Ltd.,
Hong Kong

I SANYO Electronic Components {Singapore) Private
Limited, Singapore

<& P.T. SANYO Precision Batam, Batam Island,
Indonesia

SANYQ Electric Air Conditioning Co., Ltd.
O SANYO Argo Clima S.1.l., Gallarate, ltaly

O Dalian SANYQ Refrigeration Co., Ltd., Daian,
China

O Guangdong SANYO Air Conditioner Co., Ltd.,
Foshan, China

O Dalian SANYO Air Conditioner Co., Ltd., Dalian,
China

O Shenyang SANYO Airconditioner Co., Ltd.,
Shenyang, China

O Dalian Honjo Chemical Corporation, Dalian, China

O SANYQ Airconditioners Manufacturing Singapore
Pte., Ltd., Singapore
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